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Executive Summary

  It is by now well recognized that India is one of the fastest growing economies in the world. The role of commodity market in India is increasing day by day and the Indian commodity market is growing at a very fast rate, in terms of volume it has already surpassed the securities market. As a result of globalization and liberalization, more and more farmers and traders are becoming exposed to the vagaries of world commodity prices, and to heightened international competition. As s result, the importance of commodity exchanges and other tools for the transfer of risk (essential elements of an efficient market place) is increasing. Meanwhile, developments in, primarily, technology and communications are driving a drastic upheaval of the commodity exchange sector.

The project aims at studying the different aspects of commodity market in India such as the regulatory issues and the government policies in India.. This report gives an idea that what will be the future of commodity market in India .This report  gives an idea that on what  should the forward market commission should  focus in order to promote the commodity trading in India. With respect to focus, the issue is that the perspective of regulators should move away from a concern about preventing volatility towards protecting market integrity. The regulators must set the regulatory template under which each of the exchanges is permitted to operate and is expected to run its business. The regulators therefore must satisfy themselves that the exchange business is being conducted in a proper manner. They are likely to set guidelines for exchanges and will need to satisfy themselves at all times that exchanges are conducting their businesses in line with those guidelines. 

This project also put some light on the situation of illegal trading in the commodity market and what steps the forward market commission is taking to curb the illegal trading. The role of Forward Markets Commission is confined to communication of information relating to offences under the Act to the police authorities and assist such 

authorities in scrutinizing documents referred to by them in rendering such expert advice as may be required by them 

Since the offences under the Act are technical in nature and it is difficult to prove the charges in accordance with the rules of evidence contained in the Evidence Act, beyond any reasonable doubt, the Forward Markets Commission periodically conducts training programmers, Seminars, Workshops etc. for the benefit of Police Officers/ Prosecutors and also Judicial Magistrates First Class/Metropolitan Magistrates. 

.
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OBJECTIVE OF THE STUDY

The project is titled “future of commodity market in India”.

· The purpose of the research is to understand and study the performance of commodity market in India. Commodity market is one of the booming sector in India. How Indian commodity market differ from the Global commodity market and what are their products in commodity market. To learn about the different Global and Indian commodity exchanges and to analyze their role.

In brief the Objectives of the research can be listed as follows:-

.
· To analyze the market of commodity in India
· To study the  performance and growth  of commodity market.

· Performance analysis of different commodity exchanges in India.
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Literature Review

A literature review is a body of text that aims to review the critical points of current knowledge and or methodological approaches on a particular topic. Its ultimate goal is to bring the reader up to date with current literature on a topic and forms the basis for another goal, such as future research that may be needed in the area. Following section depicts some of the Articles and researches done in the area of e-retailing. Considerable amount of efforts has been done in the past years in order to study the concept of commodity market of which 2 such cases are discussed in the following section. 

So to incorporate the expert views, 
. 1.)A research “Commodity Futures Markets in India : Riding the Growth Phase” 
International Conference on Commodity Future: Riding the Growth Phase, January 2008
Alok Kumar Mishra  Evalueserve.com Pvt. Ltd. done on  February 6, 2008.

Abstract:      
According to Mr. Alok Kumar Mishra Commodity derivatives play a pivotal role in the price risk management process especially in any agricultural surplus country.  However, Indian market is limited to commodity futures only. The present study is an investigation into the present status, growth constraints and developmental policy alternatives for commodity futures markets in India. It has surveyed the various publicly available websites of recognized commodity exchanges and their organizational and the regulatory set up for futures trading. 

The factors that drive commodity prices are observed to be different from the factors that drive equity prices, commodities are perceived to be effective diversifying agents.  The study concluded that the less-than-perfect or negative correlation of commodities with 
equities makes them an excellent candidate for diversification. This diversification benefit was demonstrated in two ways. First, it was observed that by adding commodity futures to a portfolio of equities enhance the risk-adjusted return of a portfolio. Second, it was observed that adding commodity futures to equity portfolios provides a significant downside protection and enhances  the return distribution
2.) A research “Commodity Futures Market in India: A Study of Trends in the Notional Multi-Commodity Indices” 
SuchismitaBose 
ICRA Ltd Money & Finance, ICRA Bulletin, Vol. 3, No. 3, 2007 


Abstract:      
Mrs. Suchismita Boss said The main purpose of the present study would be to look into some characteristics of the Indian commodity futures market in order to judge whether prices indicate efficient functioning of the market or otherwise, particularly as this market is less developed compared to the financial derivatives markets, being constrained by its chequered history with many policy reversals. Using the available notional price indices for the commodity market we find that multi-commodity indices, which have higher exposure to metals and energy products, with clear and efficient price dissemination in national and international markets, behave like the equity indices in terms of efficiency and flow of information. Both the contemporaneous futures and spot prices contribute to price discovery and the futures market can provide information for current spot prices and thus help to reduce volatility in the spot prices of the relevant commodities and provide for effective hedging of price risk. Agricultural indices on the other hand do not exhibit such features very clearly. Their results also help to build a case for opening up of parts of the Indian agricultural futures market. spot market.
3) A Research “ Castorseed Futures Market in India” 
Kiran Karande 
PricewaterhouseCoopers Date Posted: April 30, 2007 Working Paper Series

Abstract:      
In this thesis, we examine Commodity futures markets in india. We study three aspects of futures market viz. basis risk, price discovery and spot price volatility. Specifically, we examine the castorseed futures market at Mumbai and Ahmedabad with respect to the above three aspects. We study the castorseed future market since inception (May 1985) up to August 1999. 

They investigate the nature of basis risk for different contracts for the castorseed future market We use root mean squared error (RMSE) to measure basis risk. The test developed by Ashley, Granger and Schmalensee is used to compare RMSE. We also use the Henrikson-Merton (H-M) timing test to gauge the qualitative accuracy of forecast. The results show that the time series model performs better (lower RMSE and superior timing ability) than the benchmark model. RMSE is low for June contract and high for December contract. The forecast for the Mumbai market has higher RMSE but better timing ability as compared to forecast for Ahmedabad market. The link between liquidity and basis risk is unclear. If the lower RMSE for Ahmedabad market is due to higher futures trading volume; the H-M timing test does not indicate superior timing ability. 
in influencing price discovery. 

They study the impact of castorseed futures market on spot price volatility for castorseed in india. We study the marrket at both Mumbai and Ahmedabad which allows us to compare results across markets and gives us additional insight into the influence of futures trading on the underlying spot market. We use both the traditional regression technique as well as GARCH analysis. The results show that the introduction of castorseed futures market at Mumbai and Ahmedabad has had a beneficial effect on the castorseed spot market in the futures early period. This effect has remained stable in the futures later period, a possible reason being the rise in futures trading volume post 1994 at Ahmedabad.
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Research Methodology

To complete this project I started with a plan that what are the objectives of the project and how to achieve it by dividing in various steps. To find out the characteristics of different products and their implications. Data collected  from the sites of the FMC, MCX, NCDEX, in order to have an in depth knowledge of the commodity industry in India. 

The research will be conducted in the following stages:-

Stage 1:-Formulating Research Objectives

In this stage, objectives for the research are formulated. Because commodity market is a very wide sector to study, specific research objectives needs to be formulated to narrow down the areas to study and concentrate on these areas only.

Stage 2: Collection of secondary Data from Internet, newspapers, magazines, journals and other sources-(5 days)

The secondary data on commodity market is collected from various websites on the Internet, articles and journals and magazines etc. The secondary data would be discussing the commodity market in India.. 

Stage 3:- Data collection and Analysis-(5-6 days for data collection and 5-6 days for analysis)
Responses would be collected from few different commodity exchanges.
Stage 4:-Conclusion and Recommendations-(3 days)

In the end conclusions and recommendations will be presented. On the whole, the project would be completed in 22-24 days time.
Sources of data 
Primary Sources
· Meetings and discussions with dealers and brokers.

 Secondary Sources 

·  Books related to Commodity Market.

· Internet to find out the relevant information

· Rules & Regulations given on the web site of FMC.
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Introduction
The term commodity refers to any material, which can be bought and sold. The commodity trade can be conveniently categorized by commodity type as: 

· Food products from agriculture and fisheries (e.g. grains, tea, meat, fish); 

· Agricultural non-food products (e.g. cotton, rubber, tobacco); 

· Ferrous metals (iron, steel, etc); 

· Non-ferrous metals (e.g. tin, gold); 

· Industrial raw materials (e.g. non-metallic chemicals); and 

· Energy (e.g. coal, oil)

Commodity exchange is an association, or a company or any other body corporate organizing futures trading in commodities It is nothing more or less than a public marketplace where commodities are contracted for purchase or sale at an agreed price for delivery at a specified date. These purchases and sales, which must be made through a broker who is a member of an organized exchange, are made under the terms and conditions of a standardized futures contract. 

The primary distinction between a futures market and a spot market in which actual commodities are bought and sold, either for immediate or later delivery, is that in the futures market one deals in standardized contractual agreements only. 

These agreements (more formally called futures contracts) provide for delivery of a specified amount of a particular commodity during a specified future month, but involve no immediate transfer of ownership of the commodity involved.

In other words, one can buy and sell commodities in a futures market regardless of whether or not one has, or owns, the particular commodity involved. 

When one deals in futures one need not be concerned about having to receive delivery (for the buyer) or having to make delivery (for the seller) of the actual commodity, providing of course that one does not buy or sell a future during its delivery month. One may at any time cancel out a previous sale by an equal offsetting purchase, or a previous purchase by an equal offsetting sale. 

If done prior to the delivery month the trades cancel out and thus there is no receipt or delivery of the commodity. Actually, only a very small percentage, usually less than two percent, of the total futures contracts that are entered into are ever settled through deliveries. For the most part they are cancelled out prior to the delivery month in the manner just described.

In the early days people followed Barter System for trading, which involves exchange of goods for goods. This was the first form of trade between individuals. People used to buy those commodities, which they lack and sell those commodities that are in excess with them. 
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                                                            The commodities trade is believed to have its                                                

                                                            genesis in Sumeria. The early commodity contracts          

                                                            were carried out using clay tokens as medium of 

                                                            exchange. Animals are believed to be the first 

                                                            commodities, which were traded, between 

                                                            individuals.

                                                            Earlier  investors invested in those companies, which 

                                                            specialized in the production of commodities, which 

                                                            resulted in indirect investment in commodity assets. 

                                                            But since the establishment of commodity 

                                                            exchanges, investors started investing in the 

                                                            commodities directly rather than investing in the                                                                                                                                               companies indirectly.                          companies indirectly.

                                                            The commodity exchanges have benefited both the 

                                                            producers and the traders in terms of profits and low 

                                                            transaction costs. The exchanges also play a vital 

                                                            role in ensuring transparency in transactions and 

                                                            disseminating prices. 

Commodity investment is always considered as defensive because during the time of inflation, performance of stocks and bonds are adversely affected, and investment in commodities can help the investors in defending the performance of their portfolio.
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                                                                    The commodities trade in the 18th and 19th 

                                                                    centuries was largely influenced by the shifts 

                                                                    in macro economic pattern, the changes in 

                                                                    government regulations, the advancement in 

                                                                    technology, and other social and political 

                                                                    changes around the world. In the 19th century 

                                                                    the establishment of commodity exchanges

                                                                    worldwide, paved the way for financing and 

                                                                    warehousing facilities in these field. 

                                                                    Commodity exchanges offer innumerable

                                                                    economic benefits by facilitating efficient 

                                                                    price discovery mechanisms and competent 

                                                                    risk transfer systems.

                                                                    Another important step in the development of 

                                                                    commodities market was the growth and 

                                                                   development of the commodities derivatives 

                                                                   market. Derivatives are instruments whose 

                                                                   value is derived from the value of the 

                                                                   underlying asset. Forwards, futures and 

                                                                   options are the most commonly used 

                                                                  derivative products in the commodities market.

The real benefit of commodity market was derived by the farmers by assuring that the desired prices are paid for their products. The volatility of prices made the commodity derivatives not only significant risk hedging tool but also strategic investment assets. 

Gradually, trader speculators, and investors entered commodities trading. They never intended to take delivery of the goods, but made profits by taking the advantage of the price volatility in the commodities market.

The beginning of the 21st century brought back the good times for commodities market. The recovery of the global economy from the 20-year bear market for commodities, and increased demand from China and other developing countries has revived the charisma of the commodities market.
Commodities market is of great help not only for their participants but also for the economy. The present development in the commodities market along with the increase in demand for commodities globally, holds a bright future for commodities trading.

With the lifting of ban on forward trade in all the commodities, the commodity derivatives market has been totally liberalized. There is an upsurge of interest in this market. Currently, it is largely the agricultural commodities, which are traded on the existing commodity derivatives markets in India. Agriculture is a key sector in the Indian economy. But the share of non-agricultural commodities, like metals – particularly bullion - in the basket of commodities traded at the Indian commodity derivatives markets, has a potential to grow rapidly in the near future, Even though the share of agriculture in the Gross Domestic Product is declining and estimated to be around 23 per cent, it has backward and forward linkages with other sectors. A key aspect of the process of strengthening agricultural markets is the question of obtaining efficient derivatives markets for commodities.. There is now a considerable consensus that the derivatives markets play a valuable role in shaping decisions of the market intermediaries, including by farmers about sowing and investments into inputs, in smoothing price volatility, and in giving farmers and consumers better means of protecting against the adverse effects of volatility. If derivatives markets can function adequately, then some of the core policy goals of addressing volatility of agricultural prices can be addressed in a market-oriented fashion.

In the past, the Forward Markets Commission (FMC) has moved quite rapidly in setting up a "core group" to look into setting up a National Commodity Exchange. It has expanded the palette of commodities that certain other existing exchanges are permitted to trade. Beyond this, the FMC has made it clear that they are open to new suggestions and would be more pro-active than ever in accelerating the pace of development of professionalized commodity futures trading in India. The further good news is that after over two years of stonewalling, the existing exchanges – with a few still notable exceptions – have finally recognized (and acknowledged) that they need to embrace new technologies, and, above all, modern – and transparent – methods of doing business.

Having said that, it is important to point up some of the potential problems that exist even within the "new" world. 

The key issue to be addressed in setting up effective exchanges is credible corporate governance, which, of course, starts with ownership. The current trend in the international markets is for ownership and access to trading rights on the exchange to be separate issues. [In fact, just recently, the CEO of the London Stock Exchange has gone on record stating that in a few years the LSE will probably no longer exist as it does today; more likely it would be part of a technology company.] Owners – i.e., shareholders – can also have access to trading rights, but trading right holders need not be owners. 

The exchanges should be set up from the start as for-profit companies with the board of directors selected by the shareholders of each. Particularly given the historic credibility problems, the new guard of exchange developers need to carefully consider the selection of the original directors, ensuring a reasonable balance of trading and non-trading interest. 

Further, the management of the exchange needs to be strictly independent of the brokers and end users. Without this separation, the integrity of the exchange will be in question and it will be difficult or impossible to develop liquidity.

The exchanges will have to be marketed aggressively to a wide range of potential users, from domestic traders and financial institutions to international traders and financial institutions to retail speculators (again, domestic and international) and, ultimately, commodity funds. 

                           Major Commodities

Gold in Commodity Market 

Description
· Gold is a brilliant yellow precious metal that is resistant to air and water corrosion.

· It is a very soft and pure metal (24 Kt.).

· Gold is the most malleable and ductile metal found on earth. That’s why it is expensive and it is alloyed with other metals, usually copper and silver to make it less expensive and harder.

· A karat is the unit that measures the purity of gold jewelry or else it is hallmarked 

· With a three-digit number that indicates the parts per thousand of gold. 

· Some countries hallmark gold with a three-digit number that indicates the parts per thousand of gold.

· The alloyed gold comes in many colors and may not be bright yellow all the time

Overview

· Gold is traded as a commodity but primarily it is a monetary asset.

· It counts up to more than 65% of gold's total accumulated holdings when it comes to 'value for investment’ by central bank reserves, private players and high-carat jewelry. 

· The remaining accumulated gold deposits are as a 'commodity' for jewelry in Western markets and usage in industry

· It is a highly liquid market.

· It is argued that the real price of gold is should be driven by stock equilibrium rather than flow equilibrium due to large stocks of Gold as against its demand. 

· World’s gold demand is constantly increasing and it is nearing record levels at 4000 tonnes per year while the mine production is constant at 2250 tonnes per annum 

· The gold prices are moving upwards due to the reduction in production level as compared to the demand and also due to the weakening economy of the US. 

It has been found out the total world gold production would decline about 30% over the next 7 years as the new discoveries in the major gold producing countries have become difficult, expensive and time consuming according to the studies done by The World Bank and Beacon Group. 

History of gold in India

· Prior to 1962, India was the world's largest gold market and the main trading center was Bombay.

· In 1962, the government enacted the Gold Control Act, which prohibited the citizens of India from holding pure gold bars and coins due to loss of reserves during the indo-china war.

· It was declared that the old holdings in pure gold had to be compulsorily converted into jewelry. Pure gold bars and coins were to be dealt only by licensed dealers.

· A large unofficial market sprung up which dealt in cash only as a consequence of this legislation that adversely affected the official gold market. This also made way for smuggling and black marketing, which comprised of many jewelers and bullion trader.

· The government abolished the 1962 Gold Control Act in 1992 and liberalized the import of gold in India for a duty payment of Rs. 250 per 10 grams. 

· The government made up for the foreign exchange problem by allowing free imports and earning the taxes. This step expanded the gold market and it also waved off the unofficial trade i.e. smuggling and black marketing. This makes India the most price-sensitive market for gold in the world.

Commodity exchange in which gold is traded

· Multi Commodity Exchange of India Ltd  (MCX, INDIA)
· National Multi Commodity Exchange of India Limited (NMCE, INDIA)
· National Commodity & Derivatives Exchange Ltd. (NCDEX, INDIA)
· Dubai gold and commodities exchange (DGCX, DUBAI)
· New York Mercantile Exchange (NYMEX, NEW YORK)

· Chicago Board of Trade (CBOT, CHICAGO)

· Tokyo Commodity Exchange (TOCOM, JAPAN)

· Chinese Gold and Silver Exchange (CGSX, HONGKONG)

· Brazilian Mercantile and Futures exchange (BM&F, BRAZIL)

In India, gold is traded in Mumbai and Ahmedabad. It is also traded in three of India’s major commodity    exchanges namely National Commodity & Derivatives Exchange ltd, Multi Commodity Exchange of India ltd and National Multi Commodity Exchange of India ltd. In India the price of gold opens in Mumbai. 

Indian Gold Market

· Gold is valued in India as a savings and investment vehicle and is the second preferred investment after bank deposits. 
· India is the world's largest consumer of gold in jewellery as investment. 
· In July 1997 the RBI authorized the commercial banks to import gold for sale or loan to jewellers and exporters. At present, 13 banks are active in the import of gold. 
· This reduced the disparity between international and domestic prices of gold from 57 percent during 1986 to 1991 to 8.5 percent in 2001. 
· The gold hoarding tendency is well ingrained in Indian society. 
· Domestic consumption is dictated by monsoon, harvest and marriage season. Indian jewellery offtake is sensitive to price increases and even more so to volatility. 
· In the cities gold is facing competition from the stock market and a wide range of consumer goods. 
· Facilities for refining, assaying, making them into standard bars in India, as compared to the rest of the world, are insignificant, both qualitatively and quantitatively. 
Major gold producing countries

· South Africa 

· United States 

· Australia 

· China 

· Canada 

· Russia 

· Indonesia 

· Peru 

· Uzbekistan 

· Papua New Guinea 

· Ghana 

· Brazil 

· Chile 

· Philippines 

· Mali 

· Mexico 

· Argentina 

· Kyrgyzstan 

· Zimbabwe 

· The largest producer of Gold is South Africa. It accounts for an estimated 16.5 million ounces of Gold annually in the next 3 years; and produces almost 20 percent of the world’s bullion. Hoping to control its declining production trend due to the extended weakness in the price of Gold in recent years, the South African Gold Industry is working in the direction to lower its production costs and boost productivity

· The second largest producer of gold is United States. It accounts for an estimated 10.4 million ounces of Gold annually by 2001 and produces about 12.5% of the world’s Gold supply. Due to the expansion US Mining operations, and because of the reduced profitability due to the low price of Gold, reduction in mine production is expected by 9% by the US during the next three years.

· The third largest producer of gold is Australia with an estimated 9.6 million ounces annual production by 2001.

· Nearly 45% of the world Gold supply was produced by the top three producing nation’s production in the next three years. 

· Generation of large market surplus in rural areas as a result of all round increase in agricultural production
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HISTORY OF COMMODITY DERIVATIVES MARKET

GLOBAL SCENARIO

The first record incident of commodities derivatives

trade can be traced back to the times of ancient Greece.

In the year 1688 De La Vega reported the trading in

“time bargains” which was a commonly used term for

options and futures in those days. Though the first

recorded futures trade was said to have happened in

Japan during the 17th century, evidences reveal that

trading in rice futures was existent in China, 600 years

ago.

The modern commodity markets have their roots in the trading of agricultural products. While wheat, corn, cattle and pigs, were widely traded using standard instruments in the 19th century in the United States, other basic foodstuffs as soybeans were only added quite recently in most markets.

 For a commodity market to be established there must be very broad consensus on the variations in the product that make it acceptable for one purpose or another.

The economic impact of the development of commodity markets is hard to over-estimate. Through the 19th century "the exchanges became effective spokesmen for, and innovators of, improvements in transportation, warehousing, and financing, which paved the way to expanded interstate and international trade."

Before the emergence of exchange bilateral trading was prevalent. The contracts were highly customized and there was no assurance for the performance of the contract.

Difference Between Exchange And Bilateral Trading

	EXCHANGE
	BILATERAL TRADING

	Common platform for all traders
	Restricted access

	Price transparency
	Traded prices unknown to other players

	Low transaction costs
	High costs and time consuming negotiations

	Absence of counter party credit risk
	Counter party credit risk

	Market price available to wider world
	Difficulty in price dissemination

	Standardized contract size
	Customized contract


INDIAN SCENARIO

The history of organized commodity derivatives in India goes back to the nineteenth century when the Bombay Cotton Trade Association started futures trading in 1875. 

Over time the derivatives market developed in several other commodities in India. Futures trading in oilseed began with the setting up of the ‘Gujarati Vyapari Mandali” in 1900. Raw jute and jute goods began to be traded in Calcutta with the establishment of the “Calcutta Hessian Exchange Ltd” in 1919. 

The most notable centers for existence of futures market for wheat were the Chamber of Commerce at Hapur, which was established in 1913. The Bullion Futures market began in Bombay in 1990.

However, many feared that derivatives fuelled unnecessary speculation in essential commodities, and were detrimental to the healthy functioning of the markets for the underlying commodities, and hence to the farmers. With a view to restricting speculative activity in cotton market, the Government of Bombay prohibited options business in cotton in 1939. Later in 1943, forward trading was prohibited in oilseeds and some other commodities including food-grains, spices, vegetable oils, sugar and cloth.

After Independence, the Parliament passed Forward Contracts (Regulation) Act, 1952 which regulated forward contracts in commodities all over India. The Act applies to goods, which are defined as any movable property other than security, currency and  actionable claims. The Act prohibited options trading in goods along with cash settlements of forward trades, rendering a crushing blow to the commodity derivatives market. Under the Act, only those associations/exchanges, which are granted recognition by the Government, are allowed to organize forward trading in regulated commodities. 

The Act envisages three-tier regulation: 

(i) The Exchange which organizes forward trading in commodities can regulate trading on a day-to-day basis; 

(ii) the Forward Markets Commission provides regulatory oversight under the powers delegated to it by the central Government, and 

(iii) the Central Government - Department of Consumer Affairs, Ministry of Consumer Affairs, Food and Public Distribution - is the ultimate regulatory authority.
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                                                                The already shaken commodity

                                                                derivatives market got a crushing blow 

                                                                when in 1960s, following several years of 

                                                                severe draughts that forced many farmers 

                                                                 to default on forward contracts (and even

                                                                 caused some suicides); forward trading

                                                                 was banned in many commodities

                                                                 considered primary or essential. As a 

                                                                 result, commodities derivative markets

                                                                dismantled and went underground where

                                                                to some extent they continued as OTC

                                                                contracts at negligible volumes. Much 

                                                                later, in 1970s and 1980s the Government 

                                                                relaxed forward trading rules for some 

                                                                commodities, but the market could never 

                                                                regain the lost volumes.

[]

After the economic reforms in 1991 and the trade liberalization, the Govt. of India appointed in June 1993 one more committee on Forward Markets under Chairmanship of Prof. K.N. Kabra. The Committee recommended that futures trading be introduced in basmati rice, cotton, raw jute and jute goods, groundnut, rapeseed/mustard seed, cottonseed, sesame seed, sunflower seed, safflower seed, copra and soybean, and oils and oilcakes of all of them, rice bran oil, castor oil and its oilcake, linseed, silver and onions. 

All over the world commodity trade forms the major backbone of the economy. In India, trading volumes in the commodity market have also seen a steady rise - to Rs 5,71,000 crores in FY05 from Rs 1,29,000 crores in FY04. In the current fi.bk.scal year, trading volumes in the commodity market have already crossed Rs 3,50,000 crores in the first four months of trading. Some of the commodities traded in India include Agricultural Commodities like Rice Wheat, Soya, Groundnut, Tea, Coffee, Jute, Rubber, Spices, Cotton, Precious Metals like Gold & Silver, Base Metals like Iron Ore, Aluminum, Nickel, Lead, Zinc and Energy Commodities like crude oil, coal. Commodities form around 58% of the Indian GDP. As yet, the market for commodities is bigger than the market for securities. 

Commodities market is estimated to be around Rs 44,00,000 Crores in future. Assuming a future trading multiple is about 4 times the physical market, in many countries it is much higher at around 10 times.

Role of Commodity Market in India

The role of commodity market in the Indian economy is growing , the commodity industry is growing by leaps and bounds. In India the commodity market is regulated by forward market commission in India the commodity market is not well regulated there are 18 regional commodities exchanges and 4 national commodity exchanges. The commodity market has to play a great role in the development of the Indian economy, the commodity market is not new to India , it was started in India in the year 1887 after that it has seen major change. The development of the commodity market is the sole responsibility of the forward market commission the commission has taken several steps  in this direction such as sensitizing policy makers and all others co traders improving the efficiency of all the participants of the marketing chain by organizing awareness programmes. 

The term commodity refers to any material, which can be bought and sold. The commodity trade can be conveniently categorized by commodity type as: 

· Food products from agriculture and fisheries (e.g. grains, tea, meat, fish); 

· Agricultural non-food products (e.g. cotton, rubber, tobacco); 

· Ferrous metals (iron, steel, etc); 

· Non-ferrous metals (e.g. tin, gold); 

· Industrial raw materials (e.g. non-metallic chemicals); and 

· Energy (e.g. coal, oil)

Commodity exchange is an association, or a company or any other body corporate organizing futures trading in commodities It is nothing more or less than a public 
marketplace where commodities are contracted for purchase or sale at an agreed price for delivery at a specified date. These purchases and sales, which must be made through a broker who is a member of an organized exchange, are made under the terms and conditions of a standardized futures contract. 

The primary distinction between a futures market and a spot market in which actual commodities are bought and sold, either for immediate or later delivery, is that in the futures market one deals in standardized contractual agreements only. These agreements (more formally called futures contracts) provide for delivery of a specified amount of a particular commodity during a specified future month, but involve no immediate transfer of ownership of the commodity involved.

In other words, one can buy and sell commodities in a futures market regardless of whether or not one has, or owns, the particular commodity involved. When one deals in futures one need not be concerned about having to receive delivery (for the buyer) or having to make delivery (for the seller) of the actual commodity, providing of course that one does not buy or sell a future during its delivery month. One may at any time cancel out a previous sale by an equal offsetting purchase, or a previous purchase by an equal offsetting sale. If done prior to the delivery month the trades cancel out and thus there is no receipt or delivery of the commodity. Actually, only a very small percentage, usually less than two percent, of the total futures contracts that are entered into are ever settled through deliveries. For the most part they are cancelled out prior to the delivery month in the manner just described. In the early days people followed Barter System for trading, which involves exchange of goods for goods. This was the first form of trade between individuals. People used to buy those commodities, which they lack and sell those commodities that are in excess with them. 

Earlier investors invested in those companies, which specialized in the production of commodities, which resulted in indirect investment in commodity assets. But since the establishment of commodity exchanges, investors started investing in the commodities directly rather than investing in the companies indirectly.                                                                                                                                                                               The commodity exchanges have benefited both the producers and the traders in terms of 
profits and low transaction costs. The exchanges also play a vital role in ensuring transparency in transactions and disseminating prices. 

Commodity investment is always considered as defensive because during the time of inflation, performance of stocks and bonds are adversely affected, and investment in commodities can help the investors in defending the performance of their portfolio. The commodities trade in the 18th and 19th centuries was largely influenced by the shifts in macro economic pattern, the changes in government regulations, the advancement in technology, and other social and political changes around the world. In the 19th century the establishment of commodity exchanges worldwide, paved the way for financing and warehousing facilities in these field. Commodity exchanges offer innumerable economic benefits by facilitating efficient price discovery mechanisms and competent risk transfer systems.

The real benefit of commodity market was derived by the farmers by assuring that the desired prices are paid for their products. The volatility of prices made the commodity derivatives not only significant risk hedging tool but also strategic investment assets. Gradually, trader speculators, and investors entered commodities trading. They never intended to take delivery of the goods, but made profits by taking the advantage of the price volatility in the commodities market.

The beginning of the 21st century brought back the good times for commodities market. The recovery of the global economy from the 20-year bear market for commodities, and increased demand from China and other developing countries has revived the charisma of the commodities market.
Commodities market is of great help not only for their participants but also for the economy. The present development in the commodities market along with the increase in demand for commodities globally, holds a bright future for commodities trading.

Indian Commodity Exchanges
1) NATIONAL COMMODITY & DERIVATIVES EXCHANGE (NCDEX)
National Commodity & Derivatives Exchange Limited (NCDEX) is a national level commodity exchange, which commenced operations on December 15, 2003. The Ministry of Consumer Affairs, Government of India, gave permanent recognition to NCDEX in November 2003 to commence operations. NCDEX is the only commodity exchange in the country promoted by national level institutions. It is a nation-level, technology driven on-line commodity exchange with an independent Board of Directors and professionals not having any vested interest in commodity markets.

The Exchange was promoted with an authorised share capital of 50 crores, by well known national level institutions viz. ICICI Bank Limited, National Stock Exchange of India Limited (NSE), National Bank for Agriculture and Rural Development (NABARD) and Life Insurance Corporation of India (LIC). Four other national level institutions – Canara Bank, CRISIL Limited (CRISIL), Punjab National Bank (PNB) and Indian Farmers Fertilizer Cooperative Limited (IFFCO) have subsequently taken equity stake in the Exchange. 

NCDEX offers trading facilities through its trading and clearing members located across over 490 centres in the country. 

Presently there are around 425 members (additional 100 members are in pipeline) spread across the country with trading taking place on over 6600 terminals. This dispersal of points of trading terminals helps people from all over the country access the Exchange for 

hedging their price risks NCDEX also provides facilities for physical settlement of contracts. 

The Exchange operates between 10 a.m. and 11.15 p.m., with 30 minutes gap between 5 - 5.30 p.m. from Mondays to Fridays and between 10 a.m. and 2.00 p.m. on Saturdays. 

NCDEX current shareholders are:
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PRODUCT CALENDAR
NCDEX currently facilitates trading of 48 commodities .At subsequent phases trading in more commodities would be facilitated.
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NCDEX TURNOVER IN 2007-08
· NCDEX turnover in 2005-06 is Rs 10,67,000 crore, accounting for 50% of total volume registered by 24 commodity exchanges across the country.

· In 2005-06, around 40% of trade volumes came from pulses, 30% from guar, and 12% from bullion and the rest from others.

· Highest turnover was registered in guar seed, chana, urad, silver, gold, tur, guargum, refined soy oil and sugar.

· In the previous financial year (FY 2004-05), NCDEX had recorded a turnover of Rs 2,66,000 crore and accounted for 46% of the market share.

· The turnover in gold rose to Rs 47,600 crore in 2005-06 from Rs 660 crore a year ago. Similarly turnover in silver increased to Rs 85,600 crore in 2005-06 from Rs 33,200 crore in the previous year
Monthly volume growth is:

	Financial year 
	Volume growth (in billion)

	April 08
	580.379

	May
	544.6019

	June
	669.650

	July
	759.9939

	August
	1007.2568

	September
	1039.2789

	October
	1015.6109

	November
	1018.6008

	December
	1048.8539

	January
	833.3336

	February
	1014.486

	March 06
	1144.9174
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source:NCDEX monthly journal 2008
The top 10 commodities traded in terms of turnover on NCDEX in FY 2008-09 are as under:

	 Commodity
	Volume in FY08 (Rs Billion)

	Guar Seed
	3,069

	Chana
	2,190

	Urad
	1,788

	Silver
	859

	Gold
	474

	Tur
	366

	Guar Gum
	359

	Ref Soy Oil
	284

	Sugar
	256


The top 10 commodities traded in terms of turnover on NCDEX in FY 2007-09 are as under:

	        Commodity
	Volume in FY08 (Rs Billion)

	Guar Seed
	3,069

	Chana
	2,190

	Urad
	1,788

	Silver
	859

	Gold
	474

	Tur
	366

	Guar Gum
	359

	Ref Soy Oil
	284

	Sugar
	256


2) Multi commodity exchange (MCX)

MCX is an independent multi commodity exchange started in November 2003. It has permanent recognition from Government of India for facilitating online trading, clearing and settlement operations for commodity futures markets across the country. It is headquartered in Mumbai. 

The key shareholders of MCX are Financial Technologies (India) Ltd., State Bank of India, NABARD, NSE, HDFC Bank, State Bank of Indore, State Bank of Hyderabad, State Bank of Saurashtra, SBI Life Insurance Co. Ltd., Union Bank of India, Bank Of India, Bank Of Baroda, Canara Bank, Corporation Bank.

MCX is an ISO 9001:2000 online nationwide multi commodity exchange. MCX has to its credit, setting up of the National spot exchange (NSEAP), which connects all India 

The contracts expire on 5th day of the delivery month
If 5th happens to be a holiday, a Saturday or a Sunday then the due date shall be the immediately preceding trading day of the Exchange
Latest tie-ups at MCX
 International Strategic Alliances

· New York Mercantile Exchange

· London Metal Exchange

· Tokyo Commodity Exchange

· Dubai Metals & Commodities Centre

· Dubai Gold & Commodity Exchange (DGCX)
· New York Board of Trade

· Bursa Malaysia Derivatives Berhad

· Baltic Exchange
· Chicago Climate Exchange
Domestic Strategic Alliances

· Solvent Extractors’ Association of India (SEA

· Bombay Bullion Association (BBA)

· Bombay Metals Exchange (BME)

· Pulses Importers Association (PIA)
The exchange offers futures trading in an array of 56 commodities ranging from bullion, agri-commodities, to plastics.

	 


	Gold, gold HNI, Gold M, silver, silver HNI, silver M

	
	Crude oil, Brent crude oil, furnace oil



	
	Wheat, rice, maize, basmati rice, sarbati rice.

	
	FERROUS: steel long (Bhavnagar), steel long (Govidgarh), steel flat, sponge iron

NON FERROUS: Nickel, tin, aluminum

	

	Mustard seed, mustard oil, castor seed, crude palm oil, groundnut oil expeller, RBD palmolein, soy seed, refined soy oil, kapasia khalli, sesame seed, cotton seed
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	Polyproplene, high density polyethylene

	
	Chana, tur, urad, yellow peas, masur
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	Rubber



	
	Kapas, cotton long staple, cotton medium staple, cotton short staple

	
	Black pepper, red chilli, turmeric, jeera, cardamom

	

	Mentha oil, cashew kernel, guar seed, guar gum, potato, Gur, sugar medium grain, sugar small grain


MCX share in Indian commodity market is as follows:

Source: MCX official wesite

 SOME FACTS AND FIGURES 

· World’s second largest silver exchange after NYMEX

· World’s third largest gold exchange after NYMEX & TOCOM.

· MCX is the first commodity exchange globally to start futures trading in steel, Mentha oil and cashew.

· MCX is the first commodity exchange in India to start futures trading in crude oil.

· MCX recorded highest single day turnover of Rs 11626.33 crores on 30 March 2006.

· MCX top traded commodities in 2008-09
	Commodities
	% Contribution

	Gold
	34%

	Soy oil
	3%

	Chana
	1%

	Silver
	29%

	Mentha oil
	4%

	Copper
	1%

	Crude oil
	20%

	Urad
	2%

	Others
	6%



· MCX share in global gold trading 2008-09

· MCX share in global silver trading 2008-09

3) National Multi Commodity Exchange of India Ltd (NMCEIL)     
It is the only Commodity Exchange in the world to have received ISO 9001:2000 certification from British Standard Institutions (BSI). NMCE commenced futures trading in 24 commodities on 26th November 2002 on a national scale. NMCE was the first commodity exchange to provide trading facility through internet, through Virtual Private Network (VPN). Contracts expire on 15th of every month. Trading hours are Monday to Friday:10:00 am to 5:00 pm Saturday: 10:00 am to 2:00 pm

At present 68 commodities are traded in the exchange which includes:

a.  Futures Contracts

1. Oil Seeds: castor seed, copra, cotton seed,   groundnut, linseed, mustard seed, rape seed-42, safflower, sesame seed, soybean, sunflower seed
2. Oils: castor oil, coconut oil, cotton seed oil, groundnut oil, linseed oil, mustard seed oil, safflower seed oil, sesame seed oil, soybean seed oil, crude palm oil, RBD palmolein, rice bran oil, vanaspati.
3. Oil Cakes: caster oil cakes, coconut oil cake, cotton seed oil cake, groundnut oilcake, linseed oilcake, mustard seed oil cake, safflower seed oilcake, sesame oilcake, soybean oilcake, sunflower seed oilcake.
4. Metals: aluminum, copper, gold (100gms), kilos gold, lead, nickel, silver, tin, zinc.
5. Pulses: tur/ arhar, urad moong, masoor, chana.
6. Others: Rubber, sacking, sugar, sugar S-30, gur, guarseed, guar gum, wheat, rice, raw jute, coffee robusta, coffee arabica, menthol, isabgol seed.
7. Spices: pepper, cardamom, ungrabled pepper,  cumin seed.
   b.  Spot contracts

   Rubber and pepper


REGULATORY MECHANISM & FMC

The need for regulation in futures market arises on

account of the fact that the benefits of futures

markets accrue in competitive conditions. The

regulation is needed to create competitive

conditions. In the absence of regulation,

unscrupulous participants can manipulate prices.

Further, in the absence of proper risk management,

a major default could create a chain reaction and it

could create a systematic risk. There is need for

fairness and transparency in trading, clearing,

settlement and management of the exchange to

protect the interest of various stakeholders.

Thus after independence, the Government of India introduced Forward Contracts (Regulation) Act, 1952, on the recommendation of expert committee headed by Prof. A.D.Shroff, to regulate the futures market in India.

This Act provided for 3-tier regulatory system:

1. An association recognized by the Government of India on the recommendation of Forward Markets Commission,

2. The Forward Markets Commission (it was set up in September 1953) and

3. The Central Government.

Forward Contracts (Regulation) Rules were notified by the Central Government in July 1954.
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source: ministry of finance official website

FORWARD MARKETS COMMISSION

· The Forward Markets Commission is a statutory body set up in 1953, under Forward Contracts (Regulation) Act, 1952. 

· It functions under the administrative control of the Ministry of Consumer Affairs, Food and Public Distribution. 

· The head office of the Commission is at Mumbai with a Regional office at Kolkata.  

· The sanctioned strength of the office comprises of 78 officers and 68 staff members.

· The Act provides for a Four Member Commission one of whom is the Chairman.

· Presently Shri S. Sundareshan, IAS is the Chairman and Dr. Kewal Ram, IES, Smt. Jayashree Gupta, CCS, Shri Rajeev Kumar Agarwal, IRS are Members. 

· The Commission regulates forward markets in commodities through the recognised associations, recommends to the Government the grant/withdrawal of recognition to the associations organising forward trading in commodities and makes recommendations for the general improvement of the functioning of forward markets in the country.

The functions of the Forward Markets Commission are as follows: 

· FMC advises Central Government in respect of grant of recognition or withdrawal of recognition of any association. 

· It keeps forward markets under observation and takes such action in relation to them as it may consider necessary, in exercise of powers assign to it. 

· It collects and publishes information relating to trading conditions in respect of goods including information relating to demand, supply and prices and submit to the Government periodical reports on the operations of the Act and working of forward markets in commodities. 

· It makes recommendations for improving the organization and working of forward markets. 

· It undertakes inspection of books of accounts and other documents of recognized/registered associations. 

The Commission has powers of deemed civil court for (a) Summoning and enforcing the attendance of any person and examining him on oath; (b) Requiring the discovery and production of any document; (c) Receiving evidence on affidavits, and (d) Requisitioning any public record or copy thereof from any office.

The Central Government is vested with the power of approving memorandum and articles of association and Bye-laws; powers to direct to make or to make articles (Rules) or Byelaws; powers to suspend governing body of recognised association, and, powers to suspend business of recognised association, most of which are delegated to the Commission.

The Commission has 5 divisions under the set-up to carry out various tasks as detailed below:

1) Market Division (Division of Markets, Trading and Development)

· New application for recognition.

· New Contracts

· Contract Designs

· Bye-Laws, Articles of Associations (vetting in consultation with   Legal Affairs)

· Trading Permissions 

· Compliance matters

· Any other correspondence/interaction with Exchanges not covered under any other division

· Policy

· Co-ordination with other country Regulators

· Participation of FIIs, Banks, MFs

2)  M & S Division (Market Intelligence, Monitoring & Surveillance )

· Monitoring of trade data from exchanges – large position  monitoring.

· Inspection and auditing of Exchanges and members 

· Risk Management Group (RMG), Margining, O.P. Limit, Special Margins, Capital adequacies. 

· Complaint specific to trade/margin/settlement prices of specific nature having direct bearing on current trade in Exchanges. (If of the nature of malfeasance, 

manipulation, illegal activities, then same may be referred to Investigation/Enforcement Division) 

3) I R Division (Research, Training and Intermediary, Registration and IT) New projects/Developments/Regulation, Externally assisted Projects—

· Plan Schemes

· Training Programmes/ Seminars/Conferences

· Annual reports, Bulletin and other preparation of Literature on derivatives in commodities

· Media relations

· Parliamentary Standing Committee

· Coordination Committee

· Consultancies

· Warehouse Receipt System 

· D.O.s (monthly, quarterly) 

· Website Content/IT matters

· Research market as well as Commodity studies – Price analysis,

· Conducting surveys, developing and maintaining database

· Matters relating to Relationship management

· (Stakeholders/client/public/universities/institutions) 

· Intermediary Registration, Certification and Regulation

4) Legal Affairs Division (Investigation, Vigilance and Legal Affairs Division)

· Investigation, Vigilance (Enforcement and work relating thereto)

· Review legal and regulatory framework

· Amendment to Act/Rules. Framing of Rules and Regulation

· Vetting of Bylaws, articles Regulation (to support Markets Division)

· Deal with judicial/legal proceedings

· Legal opinion-interaction with Law Ministry.

· Matters relating to Taxation

· Library

5) Administration Division (Commission Secretariat including HR, 

Administration and Finance, Grievances)
· Administration (HR) Recruitment, Training (Internal)

· Establishment

· Purchase, Maintenance Contracts, Accounts

· Vigilance (Internal)

· House-Keeping and Estate management

· Records keeping and disposal

· Official Language

Each division is headed by Director/Directors and supported by Deputy Directors, Assistant Directors, and Economic Officers etc.

Regulation of Forward/Futures Trading by the Commission.
Futures trading is a tool for price discovery and price risk management. The rate at which trading is conducted is based on estimates of the price likely to rule on the date of maturity of contract which may be even 4-5 months beyond the date of contract. However, in order to ensure that the prices behave rationally and there is no tendency to manipulate the prices or there is no tendency to dominate the market by any individual or a group of individuals, certain regulatory measures are necessary. The regulatory measures are incorporated in the trading permission granted by the Commission to various recognized associations. These are over and above the approved Bye-laws of the recognized associations.

The Forward Markets Commission prescribes the following regulatory measures. 

· Ordinary margins

· Security deposits.

· Limit on net open position 

· Circuit-filters or limit on price fluctuations

· Special margin deposit to be collected on outstanding purchases or sales when price moves up or down sharply above or below the previous day closing price. This measure is imposed only on the request of the Exchange. 

· Circuit breakers or minimum/maximum prices. 

· Skipping trading in certain derivatives of the contract, closing the market for a specified period and even closing out the contract: These extreme measures are taken only in emergency situations. 


Source:fmc.com

Difference between National and Regional exchange

	National
	Regional

	Online trading is compulsory
	No compulsion to have online trading

	The exchange should have been a demutualized entity
	The exchanges need not be demutualized

	Exchange is recognized on permanent basis
	Exchange is recognized for a fixed period where after it should apply for re-registration

	All commodities permitted by the government for futures trading is permitted for trading
	The exchange has to apply for each commodity for futures trading. Sensitive commodities such as gold, silver, rice and wheat will however, not be permitted 

	No contract opening permission required from the Forward Market Commission
	Prior permission of the Forward Market Commission is required before opening the contracts


The Forward Contracts (Regulation) Act, 1952 divides the commodities into 3 categories with reference to extent of regulation, viz:

· The commodities in which futures trading can be organized under the auspices of recognized association.

· The Commodities in which futures trading is prohibited.

· Those commodities which have neither been regulated for being traded under the recognized association nor prohibited are referred as Free Commodities and the association organized in such free commodities is required to obtain the Certificate of Registration from the Forward Markets Commission.

In the seventies, most of the registered associations became inactive, as futures as well as forward trading in the commodities for which they were registered came to be either suspended or prohibited altogether.

LATEST PROPOSALS BY FMC

· Forward Markets Commission (FMC) is in favor of regional commodity exchanges to grow simultaneously along with the national exchanges, because regional commodity exchanges have domain knowledge and expertise in commodity trading for a long time. Thus FMC is taking steps to make them prosper along with the national exchanges.

· FMC has imposed restriction on proprietary trading in commodity futures. Now trades on proprietary account can take place only at one location and not from more than two specified terminals. This is because the regulator fears that several clients are routing their trades through the proprietary accounts of brokers to escape the margin money that has to be kept with the exchange.

· Government has allowed Large Institutional players — FIIs, MFs and local banks — to participate in the growing commodity markets. In the initial phase, FIIs and MFs will be allowed to trade in only bullion and crude futures — in line with the recommendations of a committee constituted by the commodity regulatory body — the Forward Markets Commission (FMC). MFs will have to float separate commodity funds.

· The Forward Markets Commission (FMC) has started directly auditing brokers trading on major commodity exchanges to ensure complete compliance with trading laws. The job has been outsourced to a clutch of audit firms by the regulator. 
· The Forwards Market Commission plans to shortly align contracts of controversial commodities like mentha oil and jeera, along with soyabean and mustard seed, so that there is no room for speculators to distort the market. 

Traders will have to face the same ceiling on quantities they can hold, whether they use the NCDEX or MCX. The regulator has already imposed uniform position limits on 24 commodities to minimise differences in the contracts offered by both exchanges.

Latest introductions in the Commodities Market

1) According to the latest circular, demat account facilities have been opened for the members of MCX. The members were informed about the facility of converting the physical warehouse receipts into the electronic (demat) form and also the requirements of opening the demat accounts both by the members and their clients. The Exchange has advised the members to open the Clearing member (CM Pool) accounts with both the depositories.

2) The government has changed the regulations in the commodity exchange. From an earlier policy of allowing corporate to hedge only a fraction of their physical market exposure, corporate can now almost double their participation in commodity exchanges. Extra limit on hedging will apply to domestic as well as international traders, who are trading from India. Apart from corporate this will also encourage participation from speculators, thanks to a possible deepening of the market in the coming days. Speculators will get more flexibility to cover up their open positions. Corporate until now could only trade within an upper ceiling fixed by the regulator and exchanges. Under the new system a corporate can now trade twice its earlier permissible limit if it can substantiate that the extra trading is used to hedge the price risk. 

3) NSEAP plans to set up ‘Commodity Suchna Kendras’ at all APMC markets which would link all the agriculture physical market players over a period of time. It would also help in linking the support infrastructure from a single point access, thereby 

enabling the users to get all the assistance normally required for buying, selling, storing, transporting and payment of commodities.

This is the first phase of implementation where NSEAP is interlinking all key APMC markets electronically. In the second phase, the network established by NSEAP and MCX will be used by farmers, co-operatives and intermediaries in the APMC's for trading in commodities. Commodity specific grades, quality standards and delivery & settlement mechanism shall be laid down by NSEAP. The initiative by NSEAP will integrate the fragmented markets, create a new distribution channel for procurement & sale and enhance consumer-producer interaction with minimum intermediation, thereby truly integrating the rural India -The Next Green Revolution.

Electronically networking the producers & consumers of agriculture commodities will help in creating a common nationwide market. In the long run it will enable and empower the farmers to sell their produce at better rates and directly use the intermediary network of NSEAP.

STEPS TAKEN BY  FMC TO CURB ILLEGAL FORWARD TRADING

Under the Forward Contracts (Regulation) Act, 1952 most of the contravention of the provisions of the Act constitutes cognizable offences. The powers of search, seizure and investigation are therefore with the State Police Authorities. The role of Forward Markets Commission is confined to communication of information relating to offences under the Act to the police authorities and assist such authorities in scrutinizing documents referred to by them in rendering such expert advice as may be required by them (Please see Rule 13 of the Forward Contracts (Regulation) Rules, 1954). 


Since the offences under the Act are technical in nature and it is difficult to prove the 

charges in accordance with the rules of evidence contained in the Evidence Act, beyond any reasonable doubt, the Forward Markets Commission periodically conducts training 

progammes, Seminars, Workshops etc. for the benefit of Police Officers/ Prosecutors and also Judicial Magistrates First Class/Metropolitan Magistrates. The officers of the Commission also accompany the police in conducting searches to assist in sifting incriminating documents. Commission also exhorts the office bearers and the members of the recognized exchanges to share information in respect of illegal forward trading.

]
The following contracts are illegal.

· Forward Contracts in the permitted commodities, i.e., commodities notified under S.15 of the Forward Contracts (Regulation) Act, 1952, which are entered into other than: (a) between the members of the recognized Association or (b) through or (c) with any such members.
· Forward contracts in prohibited commodities, i.e., commodities notified under section17 of the Forward Contracts (Regulation) Act, 1952 (Presently no commodity has been notified under section 17 of the Act)
· Forward Contracts in contravention of the provisions contained in the Byelaws of the Exchange, which attract section 15 (3) of the Act. 
· Forward Contracts in the commodities in which such contracts have been prohibited. Options in goods.
Who can be arrested and prosecuted under the Forward Contracts (Regulation) Act and for what offences? 

(a) Owner or tenant of a place which is used, with the knowledge of such owner and tenant, for entering into or making or performing, whether wholly or in part, illegal forward contracts;

(b) A person who, without permission of the Central Government, organizes or assists in organizing or becomes a member of any association other than recognized association for the purpose of assisting in, entering into, or making, or, performing; whether wholly or in part, in illegal forward contract; 

(c) Any person who controls, manages, or assists in keeping any place, other than recognized association for entering into, or making, or performing illegal forward contract, or for clearing or settlement of such contracts; 

(d) Any person who willfully misrepresents or induces any person to believe that he is a member of a recognized association or that forward contract can be entered into or made or performed, whether wholly or in part through him. 

(e) Any person who is not a member of a recognized association canvasses, advertises or touts in any business connected with forward contracts in contravention of the Forward Contracts (Regulation) Act, 1952. 

(f) Any person who joins, gathers, or assists in gathering at any place other than the place of business specified in the bye-laws of the recognized associations for making bids or offers or for entering into illegal forward contracts. 

(g) Any person who makes publishes or circulates any statement or information, which is false and which he either knows, or believes to be false, affecting or tending to affect the course of business in forward contracts in permitted commodities. 

(h) Any person who manipulates or attempts to manipulate prices of forward contracts in permitted commodities are liable for punishment under the Act on conviction.
Futures Trading: Spectacular Growth in 2005-06

1) Total value of commodity futures trade was Rs. 21.34 lakh crore in 2005-06, as compared to Rs. 5.71 lakh crore during 2004-05 showing an increase of 274 per cent.  The volume of trade has also gone up to 6685 lakh tonnes during 2005-06 as compared to 1942.1 lakh tonnes during 2004-05.  The trade volume has gone up by 244 per cent during 2005-06.

2) The commodity futures market is regulated under the provisions of the Forward Contracts (Regulation) Act, 1952.  In order to include some new features that are in tune with the latest developments in the commodity futures market.  Department of Consumer Affairs has proposed amendments in the Forward Contracts (Regulation) Act, 1952.  Accordingly, Forward Contract (Regulation) Amendment Bill 2006 has been introduced in the Lok Sabha in March this year.  The Bill, inter-alia, seeks to make the following amendments: 

· Increase the maximum number of members of FMC from four to nine out of which three to be whole time members and a Chairman;

· Confer power upon the FMC to levy fees;

· Provide for constitution of FMC General Fund to which all grants, fees and all sums received by the FMC shall be credited except penalty and apply the funds for meeting the expenses of the Commission;

· Make provisions for corporatisation and demutalisation of recognized associations in accordance with the scheme to be approved by the FMC;

· Make provisions for registration of members and intermediaries;

· Allow trading in options;

· Make provision for investigation, enforcement and penalty in case of contravention of the provisions of the FCR Act, 1952.

3) Future prospect of commodity derivative trading is upbeat.  Futures market size (both commodities and securities) relative to Gross Domestic Product (GDP at current prices) in the US is about 90 per cent, in China about 85 per cent, and in Brazil about 200 per cent. Commodities derivatives trade value relative to GDP (at current price) in India was 5.81 per cent in 2003-04,. 20.14 per cent in 2004-05 and it has gone up to 66 per cent during 2005-06.  

The commodity futures trade has taken a big leap in the past two years.  Likely participation of Banks, Mutual Funds and Foreign Institutional Investors along with introduction of options trading after amendments to FCR Act, 1952, will boost the commodity futures trading further in the coming years.

4) At present, futures trading is permitted in 103 commodities.  Apart from the three national level Exchanges, there are 21 other regional Exchanges recognized for commodity futures trading.  During 2005-06, permission to trade in furnace oil, crude oil, mentha oil, PVC, polypropylene and natural gas was granted.  Onion has also been recently notified for futures trading.
Illegal Trading 

The following contracts are illegal

· Forward Contracts in the permitted commodities, i.e., commodities notified under S.15 of the Forward Contracts (Regulation) Act, 1952, which are entered into other than: (a) between the members of the recognized Association or (b) through or (c) with any such members.
· Forward contracts in prohibited commodities, i.e., commodities notified under section17 of the Forward Contracts (Regulation) Act, 1952 (Presently no commodity has been notified under section 17 of the Act)
· Forward Contracts in contravention of the provisions contained in the Byelaws of the Exchange, which attract section 15 (3) of the Act. 
Forward Contracts in the commodities in which such contracts have been prohibited. Options in goods. 

Steps taken by FMC to curb illegal forward trading

The role of Forward Markets Commission is confined to communication of information relating to offences under the Act to the police authorities and assist such authorities in scrutinizing documents referred to by them in rendering such expert advice as may be required by them 

Since the offences under the Act are technical in nature and it is difficult to prove the charges in accordance with the rules of evidence contained in the Evidence Act, beyond any reasonable doubt, the Forward Markets Commission periodically conducts training 

programmers, Seminars, Workshops etc. for the benefit of Police Officers/ Prosecutors and also Judicial Magistrates First Class/Metropolitan Magistrates. 

]
Who can be arrested and prosecuted under the Forward Contracts (Regulation) Act and for what offences? 

(a) Owner or tenant of a place which is used, with the knowledge of such owner and tenant, for entering into or making or performing, whether wholly or in part, illegal forward contracts;
(b) A person who, without permission of the Central Government, organizes or assists in organizing or becomes a member of any association other than recognized association for the purpose of assisting in, entering into, or making, or, performing; whether wholly or in part, in illegal forward contract; 
(c) Any person who controls, manages, or assists in keeping any place, other than recognized association for entering into, or making, or performing illegal forward contract, or for clearing or settlement of such contracts; 
(d) Any person who willfully misrepresents or induces any person to believe that he is a member of a recognized association or that forward contract can be entered into or made or performed, whether wholly or in part through him. 
(e) Any person who is not a member of a recognized association canvasses, advertises or touts in any business connected with forward contracts in contravention of the Forward Contracts (Regulation) Act, 1952. 
(f) Any person who joins, gathers, or assists in gathering at any place other than the place of business specified in the bye-laws of the recognized associations for making bids or offers or for entering into illegal forward contracts. 
(g) Any person who makes publishes or circulates any statement or information, which is false and which he either knows, or believes to be false, affecting or tending to affect the course of business in forward contracts in permitted commodities. 

PERFORMANCE OF COMMODITY EXCHANGES

GOLD

	Year
	CommodityContract
	Traded Contracts (in Lots)
	Quantity(In 000's)
	Unit
	 SegmentName

	2007
	GOLD 
	7604891
	7604891
	GRMS 
	PRECIOUS METAL PRODUCTS

	2008
	GOLD 
	14024217
	14024217
	GRMS 
	PRECIOUS METAL PRODUCTS

	2009
	GOLD 
	12144967
	12144967
	GRMS 
	PRECIOUS METAL PRODUCTS

	2010
	GOLD 
	12052225
	12052225
	GRMS
	PRECIOUS METAL PRODUCTS

	2011
	GOLD 
	3111665
	3111665
	GRMS
	PRECIOUS METAL PRODUCTS


SILVER
	Year
	CommodityContract
	Quantity(In 000's)
	Unit
	SegmentName

	2007
	BRENT CRUDE OIL
	15
	BBL 
	ENERGY PRODUCTS

	2008
	BRENT CRUDE OIL
	4.2
	BBL 
	ENERGY PRODUCTS

	2010
	BRENT CRUDE OIL
	228
	BBL
	ENERGY PRODUCTS

	2011
	BRENT CRUDE OIL
	229
	BBL
	ENERGY PRODUCTS


CRUDE OIL

	Year
	CommodityContract
	Quantity(In 000's)
	Unit
	SegmentName

	2007
	BRENT CRUDE OIL
	15
	BBL 
	ENERGY PRODUCTS

	2008
	BRENT CRUDE OIL
	4.2
	BBL 
	ENERGY PRODUCTS

	2010
	BRENT CRUDE OIL
	228
	BBL
	ENERGY PRODUCTS

	2011
	BRENT CRUDE OIL
	229
	BBL
	ENERGY PRODUCTS


ALUMINIUM

	Year
	CommodityContract
	Quantity(In 000's)
	Unit
	SegmentName

	2007
	ALUMINIUM
	614990
	KGS 
	NON-PRECIOUS METAL PRODUCTS

	2008
	ALUMINIUM
	522753
	KGS 
	NON-PRECIOUS METAL PRODUCTS

	2009
	ALUMINIUM
	3052390
	KGS 
	NON-PRECIOUS METAL PRODUCTS

	2010
	ALUMINIUM
	9330905
	KGS
	NON-PRECIOUS METAL PRODUCTS

	2011
	ALUMINIUM
	2603025
	KGS
	NON-PRECIOUS METAL PRODUCTS


The Indian Economy
(Expert Views)
Dr. Partha Ray 
Adviser to executive director (India, Bangladesh, Bhutan, Sri lanka)
According to Dr. Partha Ray During 2009-10, when most major economies were struggling to avoid negative growth, the Indian economy grew by an impressive 7.4%. This is against 2.1% shrinkage in the world economy and 3.4% contraction in OECD economies during 2009. Interestingly, GDP growth rate of 7.4% in 2009-10 has exceeded the government forecast of 7.2% for the full year. Sectoral decomposition of GDP reveals that, of all sectors,

The ‘financing, insurance, real estate and business services’ sector continued to grow at a robust rate, of nearly10%. However, during 2009-10, India’s exports and imports contracted by 3.6% and 5.6%, respectively, against growth of 13.7% in exports and 20.8% in imports in the previous year. This decline in external trade, however, was much lesser than feared and other economies witnessed. Also, as the fall in imports was steeper than that in exports, the overall trade deficit was lower during the year. On the basis of balance of payments, the trade deficit as a percentage of GDP fell to 8.9% in 2009-10 from 9.8% in 2008-09. For 2010-11 and beyond, the economy outlook is quite robust, with almost all analyses pointing to sustenance of the current pace of growth. The International Monetary Fund (IMF), in its World Economic Outlook, forecasts a 9.5% growth rate for India, on the back of robust corporate profits and favorable financing conditions that fuel investments. According to the Economist Intelligence Unit, the research arm of London-based Economist magazine, India will overtake China to emerge as the world’s fastest-growing economy by 2018.

CHAPTER 6:-CONCLUSIONS

India is among the largest producers in several agricultural products. In jute, pepper, spices and oilseeds, India is among the largest commodity traders in the world. MCX is uniquely placed to chase a 600 billion US dollar or a 30 lakh crores rupee market opportunity. Four commodity categories can make this happen.

· Agricultural commodities have the potential to trade ten times the underlying physicals of 30 billion US dollars.

· Bullion has the potential to trade twenty times the underlying physicals of 8 billion US dollars.

· Edible oils have the potential to trade ten times the underlying physicals of 5.4 billion US dollars.

· Metals have the potential to trade ten times the underlying physicals of 2 billion US dollars.

The commodity trading exchange must belong to the millions of farmers, small enterprises, consumers, brokers and traders who represent a vibrant India. Building a commodity market exchange that democratizes participation, price setting, price discovery and performance will set the path to building a commodity trading exchange of global standing. India is one of the top producers of a large number of commodities, and also has a long history of trading in commodities and related derivatives. The commodities derivatives market has seen ups and downs, but seem to have finally arrived now. The market has made enormous progress in terms of technology, transparency and the trading activity. Interestingly, this has happened only after the Government protection 

was removed from a number of commodities, and market forces were allowed to play their role. 

This should act as a major lesson for the policy makers in developing countries, that pricing and price risk management should be left to the market forces rather than trying to achieve these through administered price mechanisms. The management of price risk is going to assume even greater importance in future with the promotion of free trade and removal of trade barriers in the world. All this augurs well for the commodity derivatives markets.

CHAPTER 7:-RECOMMENDATIONS AND SUGGESTIONS

The following steps need to be taken by the exchanges, regulator and the government in order that this market develops in a robust manner and the benefits flow to the ultimate beneficiaries like the consumers, processors, exporters and farmers etc. - 

· To mount a massive awareness programme among the potential beneficiaries about the benefits and risks of futures trading. 

· Disseminate futures prices widely so that stakeholders can take informed decisions. 

· Develop other allied activities such as warehousing, standardisation and gradation, collateral financing linked to futures markets. 

· Reforms in physical market to develop efficient and integrated national market. 

· Make necessary amendments in the FC(R) Act for permitting futures in intangible commodities and options trading, which are at present prohibited. 

· Coordination with other segments of the financial market such as banking, debt and capital market. 

· Above all, to upgrade and empower regulator to provide effective and efficient leadership for the development and regulation of the market.


CHAPTER 8:- LIMITATIONS
1) As India has most of its trade taking place in unorganized sector so it was difficult to study the commodity market in India from its grass root level.

2) The response from the various traders and commodity brokers were a mixed one which did not give an unbiased result.

3) The trading of essential commodities having been banned by government in futures market in order to curb the inflationary pressures. Since February no new contracts of wheat and rice were to be introduced. So because of above reason the future price prediction of Wheat with help of ARCH Model could not be done.

4) Further due to time and Space limitations, ARCH Model was only applied to current month expiry, near and far month i.e. March, April, May and June for both the Chickpeas and Wheat.


CHAPTER 5:- REFERENCES

· http://www.economywatch.com/business-and-economy/e-commodity market-india.html
· http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1003584
· http://en.allexperts.com/q/Managing-Business-1088/2010/9/Commodity marketyt.htm
· The journal of future market 1996.by Rajaram.
· http://www.articlesbase.com/ecommerce-articles/the-essence-of-commodity future market-1879002.html







Commodity Exchanges offer innumerable economic benefits by facilitating efficient price discovery mechanisms and competent risk transfer systems.


The real benefit of commodity market was derived by the farmers by assuring that the desired prices are paid for their prices.
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All over the world commodity trade forms the major backbone of the economy. In India, trading volumes in the commodity market have also seen a steady rise - to Rs 5,71,000 crores in FY-09 from Rs 1,29,000 crores in FY-08.





Commodity investment is always considered as defensive because during the time of inflation, performance of stocks and bonds are adversely affected, and investment in commodities can help the investors in defending the performance of their portfolio
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Guar seed, Jute sacking, Chana, Rubber, Pepper, Wheat, Castor seed, Guar gum, Raw jute, Urad, Yellow peas, Sugar, Turmeric, Soymeal
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  2004





Gur, Rice, Maize, Raw silk, Cocoon, Jeera, Chilli, Steel, Cashew, Cottonseed oilcake, Sesame seed, Tur, Arabica & Robusta Coffee, Copper Cathode
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Groundnut, masoor, mentha oil, Aluminium ingot, nickel cathode, zinc ingot, sponge iron, Brent crude oil, furnace oil
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		Gold

		Silver

		Crude Oil

		Soy Oil

		Mentha Oil

		Urad

		Chana

		Copper

		Others



295932.5283

260096.1117

175553.4291

27523.3721

39257.5018

17585.0661

13034.2788

8026.687

54070.1334



Sheet1

		

				Launch of commodities from April'05 to March'06

				Circular No.		Date of Issuance		Description

				MCX/292/2005		8/17/05		Launch of Polypropylene & High Density Polyethylyne

				MCX/312/2005		9/8/05		Launch of Copper

				MCX/358/2005		10/25/05		Launch  of Aluminium

				MCX/404/2005		12/2/05		Launch  of Sponge Iron

				MCX/056/2006		2/11/06		Launch of Cardamom

				MCX/093/2006		3/2/06		Launch of  Potato

				MCX/113/2006		3/20/06		Launch of Zinc

				MCX/114/2006		3/20/06		Launch of Polyvinyl Chloride (PVC)

				MCX/1262006		3/25/06		Launch Lead

				MCX/127/2006		3/25/06		Launch Middle East Sour Crude Oil

				MCX/128/2006		3/25/06		Launch Refined Sun Flower Oil

				MCX/129/2006		3/25/06		Launch Coconut Oil

				MCX/132/2006		3/27/06		Launch Arecanut

				MCX/137/2006		3/29/06		Launch Cotton Yarn

				MCX/138/2006		3/30/06		Launch Coconut Cake





MCX Value

		Val Rs. Crores - Single sided																																																																						Val Rs. Crores - Single sided

				Nov 03		Dec 03		Jan 04		Feb 04		Mar 04		Apr 04		May 04		Jun 04		Jul 04		Aug 04		Sep 04		Oct 04		Nov 04		Dec 04		Jan 05		Feb 05		Mar 05		April 05		May 05		June 05		July 05		Aug 05		Sep 05		Oct 05		Nov 05		Dec 05		Jan 06		Feb 06		Mar 06		April 06		May 06		Total from launch		2004-05		Total 2004		Total 2005		2005-06		Total 2006		2006-07

		Aluminium																																																0.25		12.22		18.69		77.36		36.09		173.82		644.88				963.31						31.16		318.43		932.15		644.88

		Arecanut																																																										2.72		18.53				2.72						0.00		2.72		21.24		18.53

		Brent Crudeoil																																								114.4914		127.36		116.93		225.70		245.69		226.77		101.42		148.51		294.34		1338.94		11.73				2951.88						1,158.37		2940.16		1793.52		11.73

		Crude oil																																576.31		1323.8302		2758.2458		4035.1563		10258.3411		19558.93		28925.98		26885.91		20102.16		14503.81		10738.41		9482.91		11942.51		13303.80		7385.51				181781.81		1900.1367		0		139,667.07		172496.16		42114.74		7385.51

		Mes crudeoil																																																										117.12		18.45				117.12		1900.1367		0		0.00		117.12		135.57		18.45

		Crude Oil Total		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		576.3065		1323.8302		2758.2458		4035.1563		10372.8325		19686.2939		29042.9103		27111.6092		20347.8509		14730.5739		10839.8229		9631.4207		12236.8522		14759.86		7415.69				177453.57		1900.1367		0		140,825.43		175553.43		44043.82		7415.69

		Basmati Rice																												9.66		40.14		30.12		155.05		5.51		11.87		5.73		3.42		19.15		6.62		16.83		17.33		26.96		42.95		91.05		377.39		15.54				875.31				9.6633		338.71		624.79		526.93		15.54

		Cashew Kernels																								0.5503		2.16		0.55		11.62		2.00		13.27		3.83		7.27		6.27		0.06		0.55		10.86		3.50		5.76		16.92		8.67		34.63		157.69		9.99				296.16				3.2626		81.92		256.02		210.98		9.99

		Castorseed Disa																																		302.34		159.99		10.99		60.88		92.88		40.68		2.18		0.75		2.13		1.78												674.60				0		674.60		372.26		0.00		0.00

		Castoroil																												0.44		3.3814		2.73		2.84		2.30		0.91		0.28				0.00		0.10		1.04						1.70		25.51		64.69		4.78				110.71				0.4439		13.59		96.53		96.68		4.78

		Castorseed																		0.10		1.00		10.06		40.4506		6.72		44.92		158.68		62.05		15.00		0.91																3.23		4.56		18.15		189.62		5.71				561.15				103.2379		239.87		216.47		218.04		5.71

		Chana																0.2833		3.07		16.06		34.81		30.493		19.86		20.68		51.45		56.07		23.84		40.21		38.26		335.82		1510.19		737.99		240.93		822.56		1077.75		1484.01		1239.21		3445.32		2062.05		976.80				14267.71				125.2686		6,419.08		13034.28		7723.37		976.80

		Coconut Cake																																																										5.71		7.04				5.71				0		0.00		5.71		12.75		7.04

		Coconut Oil																																																										220.38		21.25				220.38								220.38		241.63		21.25

		Copper																21.51		0.31		6.20		2.46		14.6902		5.04		3.83		17.20		12.38		51.03		3.02		75.40		376.13		302.83		379.68		240.70		395.38		723.25		637.77		700.37		1553.00		2639.15		8242.50				16403.82				54.0244		3,214.78		8026.69		13135.02		8242.50

		Cottonseed																																0.35		0.58		0.25		1.09		0.66				0.00		0.13						86.56		50.71		34.13		181.53		21.20				377.17				0		89.61		355.05		287.57		21.20

		Cottonshrt																																				0.57		1.01		0.08				0.00		1.06																		2.72				0		2.72		2.72		0.00		0.00

		CPO														0.0039														0.13		8.6885		2.20		16.77		0.01		0.00		0.00				2.17		0.86		0.93		1.66				0.17		6.87		46.36		5.61				92.43		27.79		0.1367		33.28		59.03		59.01		5.61

		Cardmom																																																								3.35		36.45		39.22				39.81				0		0.00		39.81		79.03		39.22

		Furance Oil																																																2.61		5.15		4.83		39.80		111.91		728.93		0.62				893.85				0		12.59		893.22		881.26		0.62

		Gold Total		19.09		114.55		430.88		559.79		910.96		991.01		1158.96		1743.87		3166.18		3685.36		5471.78		6078.49		8854.94		7245.31		5495.86		5545.77		6929.01		5137.93		6969.60		8486.13		9941.69		10430.14		24141.82		21993.85		26084.24		52662.92		65568.03		57587.19		77483.37		74752.98				424888.70		56366.54		40297.5355		183,818.95		366486.89		275391.56		74752.98

		Gold												956.30		1127.72		1711.74		3124.33		3644.74		5417.45		5979.18		8727.84		7098.26		5400.55		5309.29		6559.20		5,099.54		6,917.50		8445.8685		9886.87		10391.18		23595.49		21276.88		25681.41		51483.88		64472.43		56575.11		74384.27		73920.87				487187.90		55056.61		37787.5598		180,047.66		358210.42		269352.69		73920.87

		Gold M												34.71		31.24		32.13		41.85		40.62		42.33		57.59		99.29		64.46		57.38		38.8276		43.65		32.57		46.75		24.50		31.59		25.87		50.69		52.53		69.33		200.16		319.67		363.71		433.15		650.28				2884.87		584.07		444.2051		673.86		1650.52		1766.81		650.28

		Gold HNI																						12.01		41.72		27.81		82.60		37.93		197.65		326.15		5.82		5.35		15.77		10.50		1.66		47.52		20.21		75.32		48.89		125.77		124.81		620.24		10.63				1838.37		725.87		164.1386		792.77		1101.87		881.45		10.63

		Gold Delhi																																										0.24				206.04		137.32		68.38		155.43												567.41						567.41		567.41		0.00		0.00

		Gold Ahmd																																										12.37		11.43		73.23		213.96		90.03		199.62												600.63						600.63		600.63		0.00		0.00

		Gold Kol																																										0.12				166.55		279.24		38.96		129.50												614.37						614.37		614.37		0.00		0.00

		Gold Mini Ahmd																																														2.29				18.56		69.88												90.73						90.73		90.73		0.00		0.00

		Gold Mumbai																																																13.72		8.99		111.90												134.61						134.61		134.61		0.00		0.00

		Gold Mini Delhi																																																		12.61		63.65												76.26						76.26		76.26		0.00		0.00

		Gold Mini Kolkata																																																		11.73		71.65												83.38						83.38		83.38		0.00		0.00

		Gold Mini Mumbai																																																		8.92		63.36												72.28						72.28		72.28		0.00		0.00

		I Gold Ahmd																																																				12.26		251.82		256.59		372.03		39.38				932.08						12.26		892.70		919.82		39.38

		I Gold Delhi																																																				32.75		57.51		65.44		460.05		38.46				654.21						32.75		615.75		621.45		38.46

		I Gold Kolkata																																																				7.50		93.62		22.95		362.52		39.95				526.54						7.50		486.59		519.04		39.95

		I Gold Mum																																																				6.87		107.18		47.75		201.50		41.36				404.67						6.87		363.30		397.80		41.36

		I Gold M Ahmd																																																				1.22		72.08		28.56		234.35		0.22				336.44						1.22		336.22		335.21		0.22

		I Gold M Delhi																																																				1.07		14.75		24.51		185.55		5.67				231.54						1.07		225.87		230.47		5.67

		I Gold M Kol																																																				2.55		25.71		18.89		119.38		1.89				168.43						2.55		166.53		165.87		1.89

		I Gold M Mum																																																				0.76		27.48		58.85		110.33		4.26				201.69						0.76		197.43		200.93		4.26

		Groundnut oil																								0.0045				0.33		4.8367		1.94				0.00		3.67		1.38		0.17		0.04		0.89		4.28		0.88				0.19		26.32		140.45		3.80				189.19		7.11		0.3353		18.09		178.27		170.77		3.80

		Guargum																								1.2824		0.3842		3.98		29.0511		50.95		284.79		9.03		31.20		56.86		9.88		50.19		65.13		36.96		55.61		59.03		62.82		191.68		402.73		15.91				1417.47		370.44		5.651		738.69		1031.12		673.13		15.91

		Guarseed												0.01		0.02		0.35		0.60		7.43		51.48		50.17		223.43		164.93		1034.09		1767.81		1024.82		338.55		1,311.11		1,774.96		1666.02		2455.10		5981.68		2923.89		965.13		638.23		264.10		417.43		254.02		100.35				23415.68		4325.13		498.411		21,881.38		18990.20		1035.89		100.35

		Gur																						0.08		0.1265		0.05		0.73		7.072		7.28		5.87		0.62		2.03		8.26		0.13		0.03		0.38		0.81		1.63		0.15												35.25		21.21		0.9853		34.26		14.03		0.00		0.00

		Gur Chaku																																																				0.20		1.11		4.96		38.43		0.34				45.03		22.21		0		0.20		44.70		44.83		0.34

		Jeera																														51.6499		116.46		99.49		53.30		16.89		53.08		106.69		68.09		19.82		58.80		293.77		335.61		395.10		375.84		391.35		293.58				2729.53		23.21		0		1,273.65		2168.34		1455.87		293.58

		Kapas						0.02		0.06				0.01		0.01						1.15		11.41		26.91		35.59		44.67		47.29		50.72		72.35		22.63		0.00		0.00				25.92		58.90		115.79		82.50		309.89		557.21		370.92		428.12		271.44				2533.51		290.10		119.8296		785.99		1971.89		1627.69		271.44

		Kapaskhalli																						3.63		12.4731		11.22		16.17		34.3763		71.89		111.58		132.45		243.39		246.82		443.97		373.16		452.61		313.53		183.52		149.11		168.30		89.70		103.40		128.00				3289.28		261.32		43.4841		2,756.39		2899.96		489.41		128.00

		Cotton Long																		0.22		6.49		3.59		4.4388		1.90		0.50		21.2973		7.24		81.03		1.29		0.42		0.00				0.00		1.74						3.58		6.74		0.47		104.94		4.25				250.14		126.72		17.1541		116.59		119.17		116.40		4.25

		Lead																																																										81.14		17.05				81.14		127.72		0		0.00		81.14		98.18		17.05

		Maize																						0.05		0.0791		0.89		3.55		3.1351		2.60		1.00		1.15		0.72		5.96		1.81		1.67		1.51		1.54		0.67		2.84		13.67		17.44		43.79		6.50				110.57		11.30		4.5651		24.61		92.77		81.40		6.50

		Masoor																																								263.33		497.77		456.27		448.67		493.66		594.30		794.68		800.18		826.37		815.84		679.08				6670.14						3,548.67		5991.06		3121.47		679.08

		Mentha Oil																																				13.84		152.84		260.89		819.01		1569.58		1905.95		1218.65		3110.58		9879.78		9378.01		8017.21		2931.14		1359.37				40616.87						18,931.14		39257.50		21685.73		1359.37

		Mudium Cotton yarn																																																										8.76		1.08				8.76						0.00		8.76		9.83		1.08

		Cotton Medium																		0.09		1.56		0.78		0.7651		0.18		0.55		16.6402		6.65		70.28		0.74		0.21				0.04		0.04										1.00				44.30		0.18				143.82		97.50		3.926		94.60		46.32		45.48		0.18

		Mustardoil																												0.04		0.0128		1.86		34.59		0.00		2.21						8.95		17.80		5.92				48.00		62.48		47.23		512.54		12.53				754.16		36.51		0.0408		119.34		705.12		634.78		12.53

		Mustardseed																								1.9082		0.55		10.22		23.7119		12.60		4.11		17.36		6.44		1.03		1.65		0.18										19.02		1.23		250.59		2.31				352.92		53.10		12.685		67.09		297.51		273.15		2.31

		Mustardseed Jaipur																																13.37		4.99		17.24		0.00				2.47		0.04		0.07																		38.18		18.36		0		38.18		19.82		0.00		0.00

		Nickel																0.35		2.41		1.67		1.86		1.6785		1.38		2.69		13.7766		8.76		45.94		1.29		12.39		86.17		10.85		3.55		6.01		15.22		11.72		14.36		11.03		30.76		125.25		1.32				410.45		80.51		12.0361		230.05		328.62		168.36		1.32

		Pepper												0.0316		1.45		2.35		1.21		17.62		7.60		0.145		0.98		15.18		84.4842		108.63		161.80		115.29		36.73		42.87		41.37		34.02		14.43		21.99		22.96		18.16		14.34		13.45		28.12		2.16				807.37		401.48		46.5652		702.74		403.73		58.06		2.16

		Plastic Total																																												40.68		88.62		15.63		162.94		181.60		34.63		241.79		848.28		15.05				1614.17						489.48		1614.17		1139.74		15.05

		Plastic HDPE																																												2.05		1.71		0.67		1.66		0.11		0.09		62.20		509.28		6.02				583.79				0		6.20		577.77		577.59		6.02

		Plastic PP																																												38.63		86.91		14.96		161.28		181.49		34.54		179.59		336.59		5.58				1039.58				0		483.28		1033.99		556.30		5.58

		PVC																																																										2.40		3.45				2.40				0		0.00		2.40		5.85		3.45

		Potato																																																										579.17		529.86				579.17				0		0.00		579.17		1109.03		529.86

		RBD Palmolein												0.0041										0.01								5.472		1.92		1.01		0.15		0.00				27.88		7.66		17.33		147.97		17.53		4.09		0.07		25.60		110.12		0.99				367.81		8.41		0.0126		231.01		358.40		136.78		0.99

		Red Chilly																						3.38		1.9521		0.34		0.71		1.198		2.09		6.51		1.49		0.90		1.48		0.79		0.27		0.16		0.99		0.90		21.02		48.54		27.31		48.76		2.38				171.17		16.19		6.386		37.80		152.61		126.98		2.38

		Ref Sunflower oil																																																										39.83						39.83		17.19		0		0.00		39.83		39.83		0.00

		Ref Soyoil								1.28		2.20		3.29		17.94		75.91		151.13		547.95		657.04		947.56		1212.07		1756.89		1960.21		3181.70		5459.12		3,388.64		3,202.16		3,660.02		2375.76		1834.22		2048.46		2054.54		1503.99		1300.96		1239.94		2562.75		2351.93		2604.86				46102.53		15970.82		5373.27		31,969.78		27523.37		8759.48		2604.86

		Rice Bran refined oil																																																												27.91														27.91		27.91

		Rice																						0.23		0.0595				0.01		18.3701		11.62		9.60		4.64		2.56		13.95		3.26		0.49		0.00		0.02		1.46		22.68		85.31		79.31		137.05		7.35				397.95		39.88		0.2995		88.63		350.72		309.02		7.35

		Rubber												0.0113		1.59		1.31		6.88		14.97		14.25		4.0079		0.30		14.08		62.3545		80.31		144.57		123.47		62.38		90.55		98.21		146.69		152.79		70.34		48.92		3.13		5.19		52.10		20.24		0.74				1219.38		344.63		57.3917		1,083.71		874.01		78.28		0.74

		Sarbati Rice																																0.32		23.03		0.39		0.00		1.16		1.42		0.02		27.81		55.88		28.33		34.63		14.20		35.45		211.35		7.65				441.63		23.34		0		172.97		410.63		268.66		7.65

		Sesameseed																																0.49		140.72		0.68		5.66		0.05		12.15		0.00		10.57		11.91		21.90		30.88		12.28		23.56		135.16		5.86				411.87		141.22		0		235.00		264.79		176.87		5.86

		Silver Total		1.02		2.16		15.80		61.95		180.73		481.68		377.98		787.60		1988.06		4071.50		5739.49		10304.64		10800.85		11675.68		8657.64		13112.80		14930.14		13918.76		13615.43		15307.92		10833.43		13424.61		18075.80		24222.29		23683.03		33722.29		34942.39		19385.37		38964.81		72072.06				343285.83		82928.06		46485.954		203,504.13		260096.11		165364.63		72072.06

		Silver												455.14		370.58		774.42		1962.41		4008.27		5593.27		9953.38		10440.20		11312.63		8375.81		12430.76		14220.61		13,616.48		13,115.41		14,859.37		10476.52		13129.31		17752.67		23843.75		23323.19		33169.29		34128.98		18797.21		37183.08		70001.44				403294.14		79897.47		44870.2917		198,313.14		253395.23		160110.71		70001.44

		Silver M												26.54		7.41		13.19		25.64		63.23		96.42		228.35		270.39		294.18		200.74		278.64		300.59		247.52		274.43		249.92		190.34		214.14		308.97		367.57		312.58		496.31		749.89		511.06		979.44		2026.56				8734.04		1805.31		1025.3451		3,441.73		4902.17		4266.96		2026.56

		Silver HNI																						49.79		122.91		90.26		68.87		81.10		403.41		408.94		54.76		225.59		198.63		166.57		81.17		14.17		10.97		47.26		56.69		63.51		77.09		802.29		44.06				3068.05		1225.28		331.8325		1,749.26		1798.71		986.96		44.06

		Soymeal																														0.5301		0.04		0.18		2.10		0.00		0.13		0.20												0.35		0.44		13.72		0.01				17.70		0.75		0		3.18		16.94		14.52		0.01

		Soyseed																						0.20		0.8625		11.91		29.37		18.9897		103.76		99.12		19.82		2.89		3.24		0.23		7.38		18.55		6.75		27.82		13.33		32.55		92.42		417.69		3.60				910.49		264.21		42.3443		321.89		642.68		546.26		3.60

		Steel LG Bhav																																				1.86		1.39		1.00		0.34				11.05		3.14		18.31		60.99		61.15		98.05		468.99		3.94				730.22						98.09		726.28		632.13		3.94

		Steel Flat												17.65		12.95		2.17								0.1316				5.94		25.5099		14.26		56.26		38.57		12.93		22.17		0.79		35.48		39.89		20.00		72.41		51.92		93.48		134.63		420.07		14.85				1092.07		134.87		38.8331		390.20		942.35		663.04		14.85

		Steel Long												13.93		5.95		6.83		1.03		0.15		1.19		1.7494		0.29		33.69		7.8315		2.54		10.16		118.69		2.94		0.40		0.34		0.65		1.07		0.64		74.35		73.21		28.98		69.09		285.05		7.90				748.65		85.34		64.81		292.82		655.41		391.02		7.90

		Sugar M																																0.45		31.75		0.07		0.14		0.31		0.04		0.49		9.61		7.72		6.19		35.97		46.56		264.28		352.73		256.06				1012.37		32.20		0		92.74		724.12		919.63		256.06

		Sugar S																																0.91		5.67		0.06		0.00								3.19		0.22				20.61		19.03		45.31		220.27		8.91				324.18		6.58		0		30.65		308.69		293.52		8.91

		Sponge Iron																																																				2.88		5.95		69.53		203.65		8.81				290.82		7.58		0		2.88		282.01		287.94		8.81

		Tin																												0.20		18.6212		3.96		23.91		1.23		7.76		4.04		1.93		2.59		3.93		7.29		16.48		19.08		27.06		34.40		98.49		1.53				272.50		46.69		0.2025		110.82		224.28		161.48		1.53

		Tur																6.27		2.72		1.23		1.60		1.9889		4.03		7.33		14.3831		8.51		13.17		9.35		52.79		173.82		121.60		103.02		51.47		23.40		27.02		588.28		642.01		1111.18		2011.74		700.17				5677.08		61.22		25.1617		1,186.81		4915.69		4465.11		700.17

		Turmeric																												1.52		10.3988		3.60		20.65		0.61		0.36		0.43		0.35				0.10		0.32		0.94		0.46												39.74		36.17		1.5237		38.21		3.57		0.00		0.00

		Urad																3.91		11.24		16.43		96.37		34.19		43.05		35.57		19.96		18.30		27.82		19.77		63.22		251.45		21.47		15.87		6.76		725.28		2490.45		1662.57		1741.66		4329.23		6257.35		2984.90				20876.81		306.84		240.7637		5,322.92		17585.07		15313.13		2984.90

		Wheat																						17.41		4.2489		1.73		0.98		12.6358		5.18		14.24		2.41		8.71		2.83		2.94		1.39		1.05		9.53		47.37		95.61		62.98		108.95		276.26		159.04				835.49		56.43		24.3727		203.89		620.02		607.23		159.04

		Zinc																																																										42.07		4150.70				42.07		57.43		0		0.00		42.07		4192.78		4150.70

		Yellow Peas																1.52		5.17		0.61		0.35		0.6534		0.32		1.27		3.0121		4.75		34.12		3.66		12.40		8.75		24.71		17.61		12.88		129.51		1.11		6.65		22.08		52.66		174.02		4.41				522.22		51.77		9.8914		259.15		466.03		253.17		4.41

		Total		24.80385		118.7829		449.259		623.96435		1100.68825		1507.61		1576.84		2654.22		5340.42		8397.37		12131.10		17566.71		21240.1792		21152.3086		17995.5905		25076.23		31887.94		26493.94		30026.05		41990.13		48667.03		61339.21		81313.54		76309.96		76234.78		115989.93		128286.61		114458.48		160523.42		178661.07				1309138.18		166526.53		93740.6714		633,324.34		961633.08		581929.58		178661.07

																																						April 05		May 05		June 05		July 05		Aug 05		Sep 05		Oct 05		Nov 05		Dec 05		Jan 06		Feb 06		Mar 06

																																				Total		26493.94		30026.05		41990.13		48667.03		61339.21		81313.54		76309.96		76234.78		115989.93		128286.61		114458.48		160523.42

																																				Gold		6929.01		5137.93		6969.60		8486.13		9941.69		10430.14		24141.82		21993.85		26084.24		52662.92		65568.03		57587.19		77483.37

																																				Silver		13918.76		13615.43		15307.92		10833.43		13424.61		18075.80		24222.29		23683.03		33722.29		34942.39		19385.37		38964.81

																																				Crude Oil		2758.25		4035.16		10372.83		19686.29		29042.91		27111.61		20347.85		14730.57		10839.82		9631.42		12236.85		14759.86

																																				Soy Oil		3,388.64		3,202.16		3,660.02		2375.76		1834.22		2048.46		2054.54		1503.99		1300.96		1239.94		2562.75		2351.93

																																				Mentha Oil		13.84		152.84		260.89		819.01		1569.58		1905.95		1218.65		3110.58		9879.78		9378.01		8017.21		2931.14

						All figures are in Rs. Crores																														Urad		19.77		63.22		251.45		21.47		15.87		6.76		725.28		2490.45		1662.57		1741.66		4329.23		6257.35

						The volume is computed single-sided.																														Chana		40.21		38.26		335.82		1510.19		737.99		240.93		822.56		1077.75		1484.01		1239.21		3445.32		2062.05

																																				Copper		3.02		75.40		376.13		302.83		379.68		240.70		395.38		723.25		637.77		700.37		1553.00		2639.15

																																								April 05		May 05		June 05		July 05		Aug 05		Sep 05		Oct 05		Nov 05		Dec 05		Jan 06		Feb 06		Mar 06

																																						Gold		6929.01		5137.93		6969.60		8486.13		9941.69		10430.14		24141.82		21993.85		26084.24		52662.92		65568.03		57587.19		295932.53		Gold		295932.5283

																																						Silver		13918.76		13615.43		15307.92		10833.43		13424.61		18075.80		24222.29		23683.03		33722.29		34942.39		19385.37		38964.81		260096.11		Silver		260096.1117

																																						Crude Oil		2758.25		4035.16		10372.83		19686.29		29042.91		27111.61		20347.85		14730.57		10839.82		9631.42		12236.85		14759.86		175553.43		Crude Oil		175553.4291

																																						Soy Oil		3,388.64		3,202.16		3,660.02		2375.76		1834.22		2048.46		2054.54		1503.99		1300.96		1239.94		2562.75		2351.93		27523.37		Soy Oil		27523.3721

																																						Mentha Oil		13.84		152.84		260.89		819.01		1569.58		1905.95		1218.65		3110.58		9879.78		9378.01		8017.21		2931.14		39257.50		Mentha Oil		39257.5018

																																						Urad		19.77		63.22		251.45		21.47		15.87		6.76		725.28		2490.45		1662.57		1741.66		4329.23		6257.35		17585.07		Urad		17585.0661

																																						Chana		40.21		38.26		335.82		1510.19		737.99		240.93		822.56		1077.75		1484.01		1239.21		3445.32		2062.05		13034.28		Chana		13034.2788

																																						Copper		3.02		75.40		376.13		302.83		379.68		240.70		395.38		723.25		637.77		700.37		1553.00		2639.15		8026.69		Copper		8026.687

																																						Others		1213.55		1874.36		2938.94		3176.35		3904.22		7541.51		4529.56		2830.91		3799.81		3845.59		5341.58		13073.76		54070.13		Others		54070.1334

																																								28285.03		28194.75		40473.60		47211.47		60850.77		67601.85		78457.93		72144.40		89411.25		115381.50		122439.32		140627.24

																																						Aluminium														0.25		12.22		18.69		77.36		36.09		173.82

																																						Arecanut																								2.72

																																						Basmati Rice		5.51		11.87		5.73		3.42		19.15		6.62		16.83		17.33		26.96		42.95		91.05		377.39

																																						Cashew Kernels		3.83		7.27		6.27		0.06		0.55		10.86		3.50		5.76		16.92		8.67		34.63		157.69

																																						Castorseed Disa		159.99		10.99		60.88		92.88		40.68		2.18		0.75		2.13		1.78

																																						Castoroil		2.30		0.91		0.28				0.00		0.10		1.04						1.70		25.51		64.69

																																						Castorseed		0.91																3.23		4.56		18.15		189.62

																																						Coconut Cake																								5.71

																																						Coconut Oil																								220.38

																																						Cottonseed		0.25		1.09		0.66				0.00		0.13						86.56		50.71		34.13		181.53

																																						Cottonshrt		0.57		1.01		0.08				0.00		1.06

																																						CPO		0.01		0.00		0.00				2.17		0.86		0.93		1.66				0.17		6.87		46.36

																																						Cardmom																						3.35		36.45

																																						Furance Oil														2.61		5.15		4.83		39.80		111.91		728.93

																																						Groundnut oil		0.00		3.67		1.38		0.17		0.04		0.89		4.28		0.88				0.19		26.32		140.45

																																						Guargum		9.03		31.20		56.86		9.88		50.19		65.13		36.96		55.61		59.03		62.82		191.68		402.73

																																						Guarseed		338.55		1,311.11		1,774.96		1666.02		2455.10		5981.68		2923.89		965.13		638.23		264.10		417.43		254.02

																																						Gur		0.62		2.03		8.26		0.13		0.03		0.38		0.81		1.63		0.15

																																						Gur Chaku																		0.20		1.11		4.96		38.43

																																						Jeera		53.30		16.89		53.08		106.69		68.09		19.82		58.80		293.77		335.61		395.10		375.84		391.35

																																						Kapas		22.63		0.00		0.00				25.92		58.90		115.79		82.50		309.89		557.21		370.92		428.12

																																						Kapaskhalli		132.45		243.39		246.82		443.97		373.16		452.61		313.53		183.52		149.11		168.30		89.70		103.40

																																						Cotton Long		1.29		0.42		0.00				0.00		1.74						3.58		6.74		0.47		104.94

																																						Lead																								81.14

																																						Maize		1.15		0.72		5.96		1.81		1.67		1.51		1.54		0.67		2.84		13.67		17.44		43.79

																																						Masoor						263.33		497.77		456.27		448.67		493.66		594.30		794.68		800.18		826.37		815.84

																																						Mudium Cotton yarn																								8.76

																																						Cotton Medium		0.74		0.21				0.04		0.04										1.00				44.30

																																						Mustardoil		0.00		2.21						8.95		17.80		5.92				48.00		62.48		47.23		512.54

																																						Mustardseed		17.36		6.44		1.03		1.65		0.18										19.02		1.23		250.59

																																						Mustardseed Jaipur		17.24		0.00				2.47		0.04		0.07

																																						Nickel		1.29		12.39		86.17		10.85		3.55		6.01		15.22		11.72		14.36		11.03		30.76		125.25

																																						Pepper		115.29		36.73		42.87		41.37		34.02		14.43		21.99		22.96		18.16		14.34		13.45		28.12

																																						Plastic HDPE										2.05		1.71		0.67		1.66		0.11		0.09		62.20		509.28

																																						Plastic PP										38.63		86.91		14.96		161.28		181.49		34.54		179.59		336.59

																																						PVC																								2.40

																																						Potato																								579.17

																																						RBD Palmolein		0.15		0.00				27.88		7.66		17.33		147.97		17.53		4.09		0.07		25.60		110.12

																																						Red Chilly		1.49		0.90		1.48		0.79		0.27		0.16		0.99		0.90		21.02		48.54		27.31		48.76

																																						Ref Sunflower oil																								39.83

																																						Rice Bran refined oil

																																						Rice		4.64		2.56		13.95		3.26		0.49		0.00		0.02		1.46		22.68		85.31		79.31		137.05

																																						Rubber		123.47		62.38		90.55		98.21		146.69		152.79		70.34		48.92		3.13		5.19		52.10		20.24

																																						Sarbati Rice		0.39		0.00		1.16		1.42		0.02		27.81		55.88		28.33		34.63		14.20		35.45		211.35

																																						Sesameseed		0.68		5.66		0.05		12.15		0.00		10.57		11.91		21.90		30.88		12.28		23.56		135.16

																																						Soymeal		2.10		0.00		0.13		0.20												0.35		0.44		13.72

																																						Soyseed		19.82		2.89		3.24		0.23		7.38		18.55		6.75		27.82		13.33		32.55		92.42		417.69

																																						Steel LG Bhav		1.86		1.39		1.00		0.34				11.05		3.14		18.31		60.99		61.15		98.05		468.99

																																						Steel Flat		38.57		12.93		22.17		0.79		35.48		39.89		20.00		72.41		51.92		93.48		134.63		420.07

																																						Steel Long		118.69		2.94		0.40		0.34		0.65		1.07		0.64		74.35		73.21		28.98		69.09		285.05

																																						Sugar M		0.07		0.14		0.31		0.04		0.49		9.61		7.72		6.19		35.97		46.56		264.28		352.73

																																						Sugar S		0.06		0.00								3.19		0.22				20.61		19.03		45.31		220.27

																																						Sponge Iron																		2.88		5.95		69.53		203.65

																																						Tin		1.23		7.76		4.04		1.93		2.59		3.93		7.29		16.48		19.08		27.06		34.40		98.49

																																						Tur		9.35		52.79		173.82		121.60		103.02		51.47		23.40		27.02		588.28		642.01		1111.18		2011.74

																																						Turmeric		0.61		0.36		0.43		0.35				0.10		0.32		0.94		0.46

																																						Wheat		2.41		8.71		2.83		2.94		1.39		1.05		9.53		47.37		95.61		62.98		108.95		276.26

																																						Zinc																								42.07

																																						Yellow Peas		3.66		12.40		8.75		24.71		17.61		12.88		129.51		1.11		6.65		22.08		52.66		174.02

																																								1213.55		1874.36		2938.94		3176.35		3904.22		7541.51		4529.56		2830.91		3799.81		3845.59		5341.58		13073.76
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MCX Top Traded Commodities



		

		Commodity		Launching Date		Units		Nov 03		Dec 03		Jan 04		Feb 04		Mar 04		Apr 04		May 04		Jun 04		Jul 04		Aug 04		Sep 04		Oct 04		Nov 04		Dec 04		Jan 05		Feb 05		Mar 05		April 05		May 05		June 05		July 05		Aug 05		Sep 05		Oct 05		Nov 05		Dec 05		Jan 06		Feb 06		Mar 06

		Aluminium		26-Oct-05		Tons																																																2		8		6		56		48		144

		Arecanut		28-Mar-06		Tons																																																										80

		Crude oil Total				BBLS																																134000		301400		422700		515900		1635200		2390200		2208600		1921700		1711200		1352500		853400		829600		1110800		734700

		Brent Crudeoil		20-Jun-05		BBLS																																								2000		1200		800		2600		1000		3400		6000		10600		5000		21400

		Crude oil		9-Feb-05		BBLS																																134000		301400		422700		515900		1633200		2389000		2207800		1919100		1710200		1349100		847400		819000		1105800		706300

		Mes crudeoil		27-Mar-06		BBLS																																																										7000

		Basmati Rice		9-Dec-04		Tons																												20		130		100		150		100		0		0		150		100		10		20		290		200		40		50		480

		Cashew Kernels		9-Oct-04		Tons																														1.13		1.13																0		0		29.38		5.65		16.95		39.55

		Castorseed Disa		1-Mar-05		Tons																																		1190		4390		230		300		450		30		40		20		100		0

		Castoroil		24-Dec-04		Tons																																																0		0		0		50				96

		Castorseed		26-Jul-04		Tons																		30		0		110		340		270		380		670		870		370		100												0		0		160		260		220		150

		Chana		16-Jun-04		Tons																20		390		1660		2150		1985		1770		2290		3360		2760		3750		7540		4990		10750		29060		8990		18330		27580		33470		69310		35630		33080		19120

		Copper		4-Jun-04		Tons																3		1		0		1		0		1		1		8		11		11		11		480		551		2437		1323		1596		2120		2509		2062		2550		4203		2893

		Cottonseed		14-Feb-05		Tons																																50																0		0		0		4880		1020		1480

		Cottonshrt		13-Apr-05		Candy																																						120		140								0		0		0

		CPO		17-Dec-04		Tons																																												20		20		0		0		0

		Cardmom		14-Feb-06		Tons																																																								39		65.9

		Coconut Cake		31-Mar-06		Tons

		Coconut Oil		27-Mar-06		Tons																																																										624

		Furance Oil		20-Oct-05		Tons																																																40		40		240		2460		2300		690

		Gold Total				Tons		0.07		0.18		0.45		0.93		0.45		1.28		0.57		1.33		1.07		2.64		4.16		4.18		3.22		5.22		4.33		3.49		3.83		3.73		6.18		5.79		4.90		4.79		14.74		13.44		13.84		10		11		12.91		9.37

		Gold		10-Nov-03		Tons		0.07		0.17		0.42		0.87		0.43		1.19		0.54		1.29		1.06		2.58		4.07		4.08		3.13		5.02		4.23		3.36		3.69		3.64		6.10		5.74		4.80		4.76		14.65		13.35		13.73		10.04		10.78		12.54		8.95

		Gold M		20-Nov-03		Tons		0.00		0.02		0.03		0.07		0.02		0.09		0.02		0.04		0.03		0.06		0.07		0.10		0.09		0.19		0.10		0.08		0.08		0.07		0.07		0.04		0.08		0.03		0.08		0.08		0.07		0.15		0.18		0.28		0.23

		Gold HNI		27-Sep-04		Tons																						0.02		0.02		0.03		0.01		0.01		0.05		0.06		0.01		0.01		0.01		0.02		0.00		0.01		0.003		0.02		0.06		0.02		0.02		0.11

		Gold Delhi		27-Jul-05		Tons																																																0.002

		Gold Ahmd		15-Jul-05		Tons																																										0.004		0.001

		Gold Kol		27-Jul-05		Tons

		Gold Mumbai		19-Oct-05		Tons

		Gold Mini Ahmd		19-Sep-05		Tons

		Gold Mini Mumbai		24-Nov-05		Tons

		Gold Mini Delhi		24-Nov-05		Tons

		Gold Mini Kolkata		24-Nov-05		Tons

		I Gold Ahmd		27-Dec-05		Tons																																																						0.02		0.066		0.015

		I Gold Delhi		27-Dec-05		Tons																																																						0.00		0.011		0.032

		I Gold Kolkata		28-Dec-05		Tons																																																				0.03		0.01				0.007

		I Gold Mum		28-Dec-05		Tons																																																						0.00		0.002

		I Gold M Ahmd		31-Dec-05		Tons																																																										0.0025

		I Gold M Delhi		31-Dec-05		Tons

		I Gold M Kol		31-Dec-05		Tons																																																										0.002

		I Gold M Mum		31-Dec-05		Tons																																																										0.003

		Groundnut oil		26-Oct-04		Tons																																																		90								2

		Guargum		1-Oct-04		Tons																								10		10		5		50		230		280		220		140		150		50		160		80		60		60		230		100		150		330

		Guarseed		8-Apr-04		Tons														10		20		25		195		1055		1650		2820		4432		21366		10450		8830		8450		13210		18260		26580		44370		91760		59440		56070		25160		8440		7020		4030

		Gur		27-Sep-04		Tons																						52		48		24		340		2012		2336		308		332		24		60		32		28		116		288		184		70		180		140		90

		Jeera		20-Jan-05		Tons																														454		1519		1332		1089		798		978		612		660		897		468		624		600		1269		1578		1557

		Kapas		22-Jan-04		Tons						4		4		0		4		0		0		0		152		692		3276		5688		7160		8532		9200		8460		1196								1120		5980		6172		4288		8000		13288		15076		11856

		Kapaskhalli		9-Sep-04		Tons																						1210		4205		4810		7990		10030		22085		51660		42475		58055		34615		54960		45460		49085		48695		33535		23465		22495		22395		21385

		Cotton Long		6-Apr-05		Candy																		78		338		494		364		78		52		26		260		26																								100

		Maize		28-Sep-04		Tons																						40		120		660		2400		2300		760		600		100		250		700		650		200		150								50		250		500

		Masoor		10-Jun-05		Tons																																								5030		5290		2760		5510		2830		4510		2560		3970		5790		11010

		Mentha Oil		26-Apr-05		Tons																																				33.48		91.44		292.32		1092.24		1225.8		1887.48		1145.16		1713.96		4613.04		5639.76		5160.24		4212.72

		Cotton Medium		6-Apr-05		Candy																		26		26		26		26		0		0		130		312		52																								1000

		Medium cotton yarn		30-Mar-06		Tons

		Mustardoil		24-Dec-04		Tons																														3		5		5		5								150										460				4

		Mustardseed		21-Oct-04		Tons																								350		460		630		3780		3660		3260		2430		2460		160		120		20										710		650		540

		Mustardseed Jaipur		4-Feb-05		Tons																																60		20		10						200		210		50

		Nickel		3-Jun-04		Tons																1		2		1.75		1.25		0.25		1.25		0		0		8		22.5		9		0		4		3.75		0.5		1.25		1.5				0.75		11.5		1.75		5.5

		Pepper		25-Nov-05		Tons								7		3		3		3		1		7		21		20		12		28		65		70		129		155		430		537		477		588		488		360		274		315		280		157		211		147

		Plastic Total				Tons																																												530		468		352		234		186		178		272		236

		Plastic HDPE		19-Aug-05		Tons																																												84		18		14		16		12		10		262		170

		Plastic PP		19-Aug-05		Tons																																												446		450		338		218		174		168		0		14

		PVC		27-Mar-06		Tons																																																										52

		Potato		24-Mar-06		Tons																																																										39060

		RBD Palmolein		13-Sep-04		Tons																																										704		118		560		1220		350								110

		Red Chilly		28-Sep-04		Tons																						1		1		2		26		46		39		132		39		171		96		96		60								25		175		20		340

		Ref Soyoil		17-Feb-04		Tons								94		143		70		118		786		1291		3620		7050		7920		13700		14810		22880		23730		26300		34830		38630		31370		30630		27510		33210		29070		21830		22460		17230		22460		18050

		Ref Sunflower oil		27-Mar-06		Tons

		Rice		2-Sep-04		Tons																						30		10		0		0		0		0		0		1000		690		0		100		70								1000		2200		1000		1030

		Rubber		16-Nov-05		Tons										1		0		0		1		7		7		7		4		3		19		195		208		173		161		137		234		264		247		437		418		195		72		84		83		28

		Sarbati Rice		21-Feb-05		Tons																																								380		30		30		2400		1600		610		40		520		240		440

		Sesameseed		22-Feb-05		Tons																																105		105		10		0		0		160		0		15		1700		895		10		30		1970		85

		Silver Total				Tons		0.24		0.45		1.44		4.51		12.48		10.71		16.59		20.18		66.67		63.25		146.56		167.57		168.47		308.31		323.93		207.4		255.69		391.42		536.83		323.59		313.73		610.01		663.89		682.88		799.79		613		785.98		530.58		460.51

		Silver		10-Nov-03		Tons		0.24		0.45		1.44		4.02		10.98		10.2		15.81		19.56		65.25		61.65		137.85		154.47		158.16		287.28		300.51		197.31		236.58		370.02		509.79		304.98		300.18		588.99		641.49		663.75		786.84		595.23		754.83		513.87		439.89

		Silver M		17-Feb-04		Tons								0.49		1.50		0.51		0.78		0.62		1.42		1.60		4.36		7.25		6.56		18.18		20.12		7.24		12.96		15.7		19.79		10.76		10.85		19.87		21.65		18.68		11.85		14.47		27.60		15.51		11.57

		Silver HNI		27-Sep-04		Tons																						4.35		5.85		3.75		2.85		3.3		2.85		6.15		5.7		7.25		7.85		2.7		1.15		0.75		0.45		1.1		3.65		3.55		1.2		9.05

		Soymeal		24-Jan-05		Tons																														10										100		100																200

		Soyseed		17-Feb-04		Tons								1		1		0		0		0		0		0		57		219		2150		5010		2280		2250		1820		750		310		300		30		60		430		50		31		11		10				620

		Steel LG Bhav		18-Apr-05		Tons																																				60				90		90								120		185		170		600		1490

		Steel Flat		12-Mar-04		Tons												25		25																				25																125		75		580		230		730

		Steel Long		12-Mar-04		Tons										25		250		325		125		100		125		125		90		15		105		60		105		120		165		45		20		0		10		0		0		40		950		210		300		110

		Sugar M		7-Feb-05		Tons																																10		1010		500		10		10		10		200		400		400				10		340		1030		5170

		Sugar S		7-Feb-05		Tons																																20		110		110																400		100		10		150

		Sponge Iron		3-Dec-05		Tons																																																				70		50				380

		Tin		27-Dec-04		Tons																																		12		12		2										4		23		4.5		3.5		9.5		20

		Tur		16-Jun-04		Tons																100		40		230		230		340		910		1710		1480		1090		1650		970		1010		1590		3860		3370		3020		2230		1520		3350		3940		4000		5100

		Turmeric		23-Dec-04		Tons																												60		125		210		175		80		80		70		55		0		10		25		25		5

		Urad		16-Jun-04		Tons																220		1020		2180		3320		4710		3830		4140		2100		1930		1550		2740		5220		3670		2660		1230		1200		23070		31150		25240		29700		43860		23830

		Wheat		2-Sep-04		Tons																						1660		520		280		200		10		30		40		30		1940		1370		1090		670		10		0		630		2190		10360		51450		33100

		Yellow Peas		16-Jun-04		Tons																10		170		190		200		240		10		0		0		880		200		200		0		10		2200		100		910		2150		1440		30		380		80		190

		Zinc		27-Mar-06		Tons																																																										170

		Lead		27-Mar-06		Tons																																																										50

																																												April 05		May 05		June 05		July 05		Aug 05		Sep 05		Oct 05		Nov 05		Dec 05		Jan 06		Feb 06		Mar 06

																																										Gold		3.7268		6.179		5.7877		4.901		4.7922		14.7395		13.4422		13.8355		10.2018		11.0086		12.9139		9.3683

																																										Silver		391.42		536.83		323.59		313.73		610.01		663.89		682.88		799.79		613.35		785.98		530.58		460.51

																																										Crude Oil		422700		515900		1635200		2390200		2208600		1921700		1711200		1352500		853400		829600		1110800		734700

																																										Soy Oil		34830		38630		31370		30630		27510		33210		29070		21830		22460		17230		22460		18050

																																										Mentha Oil		33.48		91.44		292.32		1092.24		1225.8		1887.48		1145.16		1713.96		4613.04		5639.76		5160.24		4212.72

																																										Urad		2740		5220		3670		2660		1230		1200		23070		31150		25240		29700		43860		23830

																																										Chana		7540		4990		10750		29060		8990		18330		27580		33470		69310		35630		33080		19120

																																										Copper		11		480		551		2437		1323		1596		2120		2509		2062		2550		4203		2893
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Total Gold

49425.3437197186

2351.3091809397

17958.24

2706.39



Gold & Silver

		Quantity in Tons

		Year 2005		Lots Traded		NYMEX		Lots Traded		CBOT		Lots Traded		TOCOM		MCX		NCDEX

		Gold		15,890,617		49,425		626,901		1,950		17,958,240		17,958		2,706

		Silver		5,536,351		860,999		86,218		13,408		817,624		49,057		181,259

		Gold-M						389,737		401

		Silver-M						163,395		5,082

		Total Gold				49,425				2,351				17,958		2,706		363

		Total Silver				860,999				18,491				49,057		181,259		69,675

		Gold (Ranking)

		1				NYMEX

		2				TOCOM

		3				MCX

		4				CBOT

		5				NCDEX

		Silver (Ranking)

		1				NYMEX

		2				MCX

		3				NCDEX

		4				TOCOM

		5				CBOT

		Quantity in Tons

		Year 2005		Lots Traded		NYMEX		Lots Traded		CBOT		Lots Traded		TOCOM		MCX		NCDEX

		Gold		15,890,617		B27*3.11034768/1000		626,901		D27*3.11034768/1000		17,958,240		F27/1000		2,706

		Silver		5,536,351		B28*50*3.11034768/1000		86,218		D28*50*3.11034768/1000		817,624		F28*60/1000		181,259

		Gold-M						389,737		D29*1.03/1000

		Silver-M						163,395		D30*10*3.11034768/1000

		Year 2005		NYMEX		CBOT		TOCOM		MCX		NCDEX

		Gold		49,425		1,950		17,958		2,706

		Silver		860,999		13,408		49,057		181,259

		Gold-M				401

		Silver-M				5,082

		Total Gold		49,425		2,351		17,958		2,706		363

		Total Silver		860,999		18,491		49,057		181,259		69,675

		Year 2005		Total Gold				Year 2005		Total Silver

		NYMEX		49425				NYMEX		860999

		CBOT		2351				CBOT		18491

		TOCOM		17958				TOCOM		49057

		MCX		2706				MCX		181259
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Sheet3

		Exchange		Year of Launch		2005 Traded Volume (in Million Barrels)

		NYMEX (inc. miNY)		1983		63,478

		ICE		1988		30,412

		TOCOM		2001		1,239

		MCX		February, 2005		521

		NCDEX		September, 2005		13
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		NMCE		86545
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Gold & Silver

		Quantity in Tons

		Year 2005		Lots Traded		NYMEX		Lots Traded		CBOT		Lots Traded		TOCOM		MCX		NCDEX

		Gold		15,890,617		49,425		626,901		1,950		17,958,240		17,958		2,706

		Silver		5,536,351		860,999		86,218		13,408		817,624		49,057		181,259

		Gold-M						389,737		401

		Silver-M						163,395		5,082

		Total Gold				49,425				2,351				17,958		2,706		363

		Total Silver				860,999				18,491				49,057		181,259		69,675

		Gold (Ranking)

		1				NYMEX

		2				TOCOM

		3				MCX

		4				CBOT

		5				NCDEX

		Silver (Ranking)

		1				NYMEX

		2				MCX

		3				NCDEX

		4				TOCOM

		5				CBOT

		Quantity in Tons

		Year 2005		Lots Traded		NYMEX		Lots Traded		CBOT		Lots Traded		TOCOM		MCX		NCDEX

		Gold		15,890,617		B27*3.11034768/1000		626,901		D27*3.11034768/1000		17,958,240		F27/1000		2,706

		Silver		5,536,351		B28*50*3.11034768/1000		86,218		D28*50*3.11034768/1000		817,624		F28*60/1000		181,259

		Gold-M						389,737		D29*1.03/1000

		Silver-M						163,395		D30*10*3.11034768/1000

		Year 2005		NYMEX		CBOT		TOCOM		MCX		NCDEX

		Gold		49,425		1,950		17,958		2,706

		Silver		860,999		13,408		49,057		181,259

		Gold-M				401

		Silver-M				5,082

		Total Gold		49,425		2,351		17,958		2,706		363

		Total Silver		860,999		18,491		49,057		181,259		69,675

		Year 2005		Total Gold				Year 2005		Total Silver

		NYMEX		49425				NYMEX		860999

		CBOT		2351				CBOT		18491

		TOCOM		17958				TOCOM		49057

		MCX		2706				MCX		181259

		NCDEX		363				NCDEX		69675
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Sheet3

		Exchange		Year of Launch		2005 Traded Volume (in Million Barrels)

		NYMEX (inc. miNY)		1983		63,478

		ICE		1988		30,412

		TOCOM		2001		1,239

		MCX		February, 2005		521

		NCDEX		September, 2005		13
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